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[bookmark: a_001]PART I - FINANCIAL INFORMATION
 
[bookmark: a_002]Item 1. Financial Statements.
 
 
[bookmark: a_003]CONDENSED FINANCIAL STATEMENTS
 
ARRIVE AI INC.
 
CONDENSED BALANCE SHEETS
(Unaudited)
 
[bookmark: xdx_308_111_zpEr0C77wHpj][bookmark: xdx_308_111_zpEr0C77wHpj]
	 
	[bookmark: xdx_491_20250930_zuAZOMYZmTh5] 
	September 30, 2025
	 
	[bookmark: xdx_496_20241231_zPr00GpaPwng] 
	December 31, 2024
	 

	 
	 
	 
	 
	 
	 
	[bookmark: xdx_406_eus-gaap--AssetsAbstract_iB_zAHV] 

	ASSETS
	 
	 
	 
	 
	 
	 
	 
	 

	 
	 
	 
	 
	 
	 
	 
	 
	[bookmark: xdx_400_eus-gaap--AssetsCurrentAbstract_] 

	CURRENT ASSETS
	 
	 
	 
	 
	 
	 
	 
	[bookmark: xdx_40B_eus-gaap--Cash_i02I_maCzjkb_ztoy] 

	Cash
	 
	$
	816,715
	 
	 
	$
	129,318
	[bookmark: xdx_402_eus-gaap--AccountsReceivableNetC] 

	Accounts receivable
	 
	 
	4,900
	 
	 
	 
	-
	[bookmark: xdx_40E_eus-gaap--PrepaidExpenseCurrent_] 

	Prepaid expenses
	 
	 
	164,777
	 
	 
	 
	55,867
	[bookmark: xdx_40F_eus-gaap--DeferredOfferingCosts_] 

	Deferred offering costs
	 
	 
	6,312,586
	 
	 
	 
	427,898
	[bookmark: xdx_402_eus-gaap--ShortTermInvestments_i] 

	Investments at fair value
	 
	 
	1,918,995
	 
	 
	 
	-
	[bookmark: xdx_408_eus-gaap--OtherAssetsCurrent_i02] 

	Other current assets
	 
	 
	721
	 
	 
	 
	4,179
	 

	 
	 
	 
	 
	 
	 
	 
	 
	[bookmark: xdx_40D_eus-gaap--AssetsCurrent_i02TI_mt] 

	Total current assets
	 
	 
	9,218,694
	 
	 
	 
	617,262
	 

	 
	 
	 
	 
	 
	 
	 
	 
	[bookmark: xdx_403_eus-gaap--AssetsNoncurrentAbstra] 

	LONG-TERM ASSETS
	 
	 
	 
	 
	 
	 
	 
	[bookmark: xdx_402_eus-gaap--PropertyPlantAndEquipm] 

	Property and equipment, net
	 
	 
	152,915
	 
	 
	 
	95,425
	[bookmark: xdx_404_eus-gaap--OperatingLeaseRightOfU] 

	Right of use assets - operating leases
	 
	 
	73,041
	 
	 
	 
	-
	[bookmark: xdx_406_eus-gaap--FiniteLivedIntangibleA] 

	Patents, net
	 
	 
	272,914
	 
	 
	 
	273,601
	[bookmark: xdx_40A_eus-gaap--SecurityDeposit_i02I_m] 

	Security deposit
	 
	 
	1,500
	 
	 
	 
	1,500
	 

	 
	 
	 
	 
	 
	 
	 
	 
	[bookmark: xdx_406_eus-gaap--AssetsNoncurrent_i01TI] 

	Long-term assets
	 
	 
	500,370
	 
	 
	 
	370,526
	 

	 
	 
	 
	 
	 
	 
	 
	 
	[bookmark: xdx_408_eus-gaap--Assets_i01TI_mtCzYjy_z] 

	TOTAL ASSETS
	 
	$
	9,719,064
	 
	 
	$
	987,788
	 

	 
	 
	 
	 
	 
	 
	 
	 
	[bookmark: xdx_405_eus-gaap--LiabilitiesAndStockhol] 

	LIABILITIES AND STOCKHOLDERS’ EQUITY (DEFICIT)
	 
	 
	 
	 
	 
	 
	 
	 

	 
	 
	 
	 
	 
	 
	 
	 
	[bookmark: xdx_40D_eus-gaap--LiabilitiesCurrentAbst] 

	CURRENT LIABILITIES
	 
	 
	 
	 
	 
	 
	 
	[bookmark: xdx_409_eus-gaap--AccountsPayableCurrent] 

	Accounts payable
	 
	$
	707,100
	 
	 
	$
	1,868,689
	[bookmark: xdx_401_eus-gaap--AccruedLiabilitiesCurr] 

	Accrued liabilities
	 
	 
	205,398
	 
	 
	 
	79,556
	[bookmark: xdx_40B_eus-gaap--OtherLoansPayableCurre] 

	Credit card payable
	 
	 
	8,574
	 
	 
	 
	3,636
	[bookmark: xdx_402_eus-gaap--OperatingLeaseLiabilit] 

	Current portion of operating lease liability
	 
	 
	38,041
	 
	 
	 
	-
	[bookmark: xdx_409_eus-gaap--ConvertibleNotesPayabl] 

	[bookmark: xdx_90A_eus-gaap--DebtInstrumentUnamorti][bookmark: xdx_907_eus-gaap--DeferredFinanceCostsCu]Convertible note payable, net of discount of $282,667 and issuance costs of $240,000
	 
	 
	4,002,333
	 
	 
	 
	-
	[bookmark: xdx_406_eus-gaap--OtherNotesPayableCurre] 

	Current portion of note payable
	 
	 
	8,982
	 
	 
	 
	8,524
	 

	 
	 
	 
	 
	 
	 
	 
	 
	[bookmark: xdx_401_eus-gaap--LiabilitiesCurrent_i02] 

	Total current liabilities
	 
	 
	4,970,428
	 
	 
	 
	1,960,405
	 

	 
	 
	 
	 
	 
	 
	 
	 
	[bookmark: xdx_403_eus-gaap--LiabilitiesNoncurrentA] 

	NONCURRENT LIABILITIES
	 
	 
	 
	 
	 
	 
	 
	[bookmark: xdx_409_eus-gaap--OperatingLeaseLiabilit] 

	Noncurrent portion of operating lease liability
	 
	 
	35,000
	 
	 
	 
	-
	[bookmark: xdx_401_eus-gaap--LongTermNotesPayable_i] 

	Note payables, net of current portion
	 
	 
	3,763
	 
	 
	 
	10,558
	 

	 
	 
	 
	 
	 
	 
	 
	 
	[bookmark: xdx_405_eus-gaap--Liabilities_i01TI_mtCz] 

	Total liabilities
	 
	 
	5,009,191
	 
	 
	 
	1,970,963
	 

	 
	 
	 
	 
	 
	 
	 
	 
	[bookmark: xdx_40C_eus-gaap--CommitmentsAndContinge] 

	Commitments and Contingencies (See Note 13)
	 
	 
	- 
	 
	 
	 
	- 
	 

	 
	 
	 
	 
	 
	 
	 
	 
	[bookmark: xdx_402_eus-gaap--StockholdersEquityAbst] 

	STOCKHOLDERS’ EQUITY (DEFICIT)
	 
	 
	 
	 
	 
	 
	 
	[bookmark: xdx_403_eus-gaap--CommonStockValue_i02I_] 

	[bookmark: xdx_90D_eus-gaap--CommonStockParOrStated][bookmark: xdx_900_eus-gaap--CommonStockParOrStated][bookmark: xdx_904_eus-gaap--CommonStockSharesAutho][bookmark: xdx_90C_eus-gaap--CommonStockSharesAutho][bookmark: xdx_906_eus-gaap--CommonStockSharesIssue][bookmark: xdx_90B_eus-gaap--CommonStockSharesOutst][bookmark: xdx_90C_eus-gaap--CommonStockSharesOutst][bookmark: xdx_90E_eus-gaap--CommonStockSharesIssue]Common stock, $0.0002 par value, 200,000,000 shares authorized, 34,233,087 issued and 34,213,387 outstanding as at September 30, 2025, and 29,120,905 issued and outstanding at December 31, 2024
	 
	 
	6,845
	 
	 
	 
	5,822
	[bookmark: xdx_40B_eus-gaap--TreasuryStockValue_i02] 

	[bookmark: xdx_907_eus-gaap--TreasuryStockCommonSha][bookmark: xdx_90D_eus-gaap--TreasuryStockCommonSha]Treasury stock, at cost, 19,700 and -0- shares as of September 30, 2025, and December 31, 2024
	 
	 
	(74,743
	)
	 
	 
	-
	[bookmark: xdx_402_eus-gaap--AdditionalPaidInCapita][bookmark: xdx_402_eus-gaap--AdditionalPaidInCapita]

	Additional paid-in capital
	 
	 
	29,602,998
	 
	 
	 
	14,984,561
	[bookmark: xdx_40A_ecustom--SubscriptionReceivable_] 

	Subscription receivable
	 
	 
	-
	 
	 
	 
	(53,003
	[bookmark: xdx_408_eus-gaap--RetainedEarningsAccumu])

	Accumulated deficit
	 
	 
	(24,825,227
	)
	 
	 
	(15,920,555
	)

	 
	 
	 
	 
	 
	 
	 
	 
	[bookmark: xdx_409_eus-gaap--StockholdersEquity_i02] 

	Total stockholders’ equity (deficit)
	 
	 
	4,709,873
	 
	 
	 
	(983,175
	)

	 
	 
	 
	 
	 
	 
	 
	 
	[bookmark: xdx_400_eus-gaap--LiabilitiesAndStockhol] 

	TOTAL LIABILITIES AND STOCKHOLDERS’ EQUITY (DEFICIT)
	 
	$
	9,719,064
	 
	 
	$
	987,788
	 


 
See accompanying condensed notes to unaudited financial statements.
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[bookmark: a_004]ARRIVE AI INC.
 
 CONDENSED STATEMENTS OF OPERATIONS
(Unaudited)
 
[bookmark: xdx_304_113_zuFZwuHijUAh][bookmark: xdx_304_113_zuFZwuHijUAh]
	 
	[bookmark: xdx_49F_20250701__20250930_zpX0JTrU4ZCg] 
	 
	 
	[bookmark: xdx_49B_20240701__20240930_zEAchlGLa7Nj] 
	 
	 
	[bookmark: xdx_499_20250101__20250930_zIPb0OIi9UM5] 
	 
	 
	[bookmark: xdx_491_20240101__20240930_zoDtK4Z7LjNa] 
	 
	 

	 
	 
	Three Months
	 
	 
	Nine Months
	 

	 
	 
	Ended September 30,
	 
	 
	Ended September 30,
	 

	 
	 
	2025
	 
	 
	2024
	 
	 
	2025
	 
	 
	2024
	 

	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	[bookmark: xdx_40A_eus-gaap--RevenueFromContractWit] 

	REVENUE
	 
	$
	7,450
	 
	 
	$
	-
	 
	 
	$
	98,175
	 
	 
	$
	-
	 

	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	[bookmark: xdx_40B_eus-gaap--OperatingExpensesAbstr] 

	OPERATING EXPENSES
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	[bookmark: xdx_40F_eus-gaap--GeneralAndAdministrati] 

	General and administrative
	 
	 
	1,370,347
	 
	 
	 
	791,639
	 
	 
	 
	7,551,884
	 
	 
	 
	2,395,881
	[bookmark: xdx_40D_eus-gaap--ResearchAndDevelopment] 

	Research and development
	 
	 
	179,854
	 
	 
	 
	7,940
	 
	 
	 
	564,585
	 
	 
	 
	548,879
	[bookmark: xdx_408_eus-gaap--SellingAndMarketingExp] 

	Sales and marketing
	 
	 
	107,530
	 
	 
	 
	28,414
	 
	 
	 
	164,793
	 
	 
	 
	281,160
	 

	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	[bookmark: xdx_401_eus-gaap--OperatingExpenses_iT_m] 

	Total operating expenses
	 
	 
	1,657,731
	 
	 
	 
	827,993
	 
	 
	 
	8,281,262
	 
	 
	 
	3,225,920
	 

	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	[bookmark: xdx_409_eus-gaap--NonoperatingIncomeExpe] 

	OTHER INCOME (EXPENSES)
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	[bookmark: xdx_403_eus-gaap--OtherNonoperatingIncom] 

	Other income
	 
	 
	23,388
	 
	 
	 
	5,434
	 
	 
	 
	83,454
	 
	 
	 
	29,523
	[bookmark: xdx_403_eus-gaap--OtherNonoperatingExpen] 

	Interest expense and bank charges
	 
	 
	(580,021
	)
	 
	 
	(1,192
	)
	 
	 
	(775,410
	)
	 
	 
	(3,209
	[bookmark: xdx_40B_eus-gaap--RealizedInvestmentGain])

	Realized gain on investments
	 
	 
	46,491
	 
	 
	 
	-
	 
	 
	 
	46,491
	 
	 
	 
	-
	[bookmark: xdx_405_eus-gaap--UnrealizedGainLossOnIn] 

	Unrealized loss on investments
	 
	 
	(76,120
	)
	 
	 
	-
	 
	 
	 
	(76,120
	)
	 
	 
	-
	 

	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	[bookmark: xdx_402_eus-gaap--NonoperatingIncomeExpe] 

	Total other income (expenses)
	 
	 
	(586,262
	)
	 
	 
	4,242
	 
	 
	 
	(721,585
	)
	 
	 
	26,314
	 

	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	[bookmark: xdx_40D_eus-gaap--IncomeLossFromContinui] 

	NET LOSS BEFORE TAXES
	 
	 
	(2,236,543
	)
	 
	 
	(823,751
	)
	 
	 
	(8,904,672
	)
	 
	 
	(3,199,606
	)

	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	[bookmark: xdx_40B_eus-gaap--IncomeTaxExpenseBenefi] 

	PROVISION FOR INCOME TAXES
	 
	 
	-
	 
	 
	 
	-
	 
	 
	 
	-
	 
	 
	 
	-
	 

	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	[bookmark: xdx_40E_eus-gaap--NetIncomeLoss_iT_mtCzJ] 

	NET LOSS
	 
	$
	(2,236,543
	)
	 
	$
	(823,751
	)
	 
	$
	(8,904,672
	)
	 
	$
	(3,199,606
	)

	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	[bookmark: xdx_40C_eus-gaap--EarningsPerShareAbstra] 

	NET LOSS PER SHARE:
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 

	Basic and diluted
	 
	$
	[bookmark: xdx_900_eus-gaap--EarningsPerShareDilute][bookmark: xdx_90F_eus-gaap--EarningsPerShareBasic_](0.07
	)
	 
	$
	[bookmark: xdx_900_eus-gaap--EarningsPerShareDilute][bookmark: xdx_907_eus-gaap--EarningsPerShareBasic_](0.03
	)
	 
	$
	[bookmark: xdx_90A_eus-gaap--EarningsPerShareDilute][bookmark: xdx_90A_eus-gaap--EarningsPerShareBasic_](0.28
	)
	 
	$
	[bookmark: xdx_90B_eus-gaap--EarningsPerShareDilute][bookmark: xdx_901_eus-gaap--EarningsPerShareBasic_](0.11
	)

	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	[bookmark: xdx_40F_eus-gaap--WeightedAverageNumberO] 

	WEIGHTED-AVERAGE COMMON SHARES OUTSTANDING:
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 

	Basic and diluted
	 
	 
	[bookmark: xdx_907_eus-gaap--WeightedAverageNumberO][bookmark: xdx_901_eus-gaap--WeightedAverageNumberO]33,241,510
	 
	 
	 
	[bookmark: xdx_90C_eus-gaap--WeightedAverageNumberO][bookmark: xdx_909_eus-gaap--WeightedAverageNumberO]29,000,241
	 
	 
	 
	[bookmark: xdx_90E_eus-gaap--WeightedAverageNumberO][bookmark: xdx_902_eus-gaap--WeightedAverageNumberO]31,515,121
	 
	 
	 
	[bookmark: xdx_906_eus-gaap--WeightedAverageNumberO][bookmark: xdx_901_eus-gaap--WeightedAverageNumberO]28,935,738
	 


 
See accompanying condensed notes to unaudited financial statements.
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[bookmark: a_005]ARRIVE AI INC.
 
CONDENSED STATEMENTS OF CHANGES IN STOCKHOLDERS’ EQUITY (DEFICIT)
For the Nine Months Ended September 30, 2025 and 2024 (Unaudited)
 
[bookmark: xdx_302_114_zMptlNpsVnW7][bookmark: xdx_302_114_zMptlNpsVnW7]
	 
	 
	Number of Common Shares
	 
	[bookmark: xdx_4B7_us-gaap--StatementEquityComponen] 
	Common Stock ($)
	 
	 
	Number of Treasury Shares
	 
	[bookmark: xdx_4B4_us-gaap--StatementEquityComponen] 
	Treasury Stock ($)
	 
	[bookmark: xdx_4B2_us-gaap--StatementEquityComponen] 
	Additional Paid-In Capital,
	 
	[bookmark: xdx_4B6_us-gaap--StatementEquityComponen] 
	Subscription Receivable ($)
	 
	[bookmark: xdx_4B5_us-gaap--StatementEquityComponen] 
	Accumulated Deficit ($)
	 
	[bookmark: xdx_4B6_zV0Iwq6fVhdf] 
	Total Stockholders’ Equity (Deficit) ($)
	 

	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	[bookmark: xdx_430_c20250101__20250331_eus-gaap--St] 

	BALANCE, JANUARY 1, 2025
	 
	[bookmark: xdx_988_eus-gaap--SharesOutstanding_iS_p] 
	29,120,905
	 
	 
	$
	5,822
	 
	 
	[bookmark: xdx_980_eus-gaap--TreasuryStockCommonSha] 
	-
	 
	 
	$
	-
	
	 
	$
	14,984,561
	 
	 
	$
	(53,003
	)
	 
	$
	(15,920,555
	)
	 
	$
	(983,175
	)

	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	[bookmark: xdx_40D_eus-gaap--StockIssuedDuringPerio] 

	Issuance of common stock, net
	 
	[bookmark: xdx_989_eus-gaap--StockIssuedDuringPerio] 
	33,846
	 
	 
	 
	6
	 
	 
	 
	-
	 
	 
	 
	-
	 
	 
	 
	380,527
	 
	 
	 
	40,219
	 
	 
	 
	-
	 
	 
	 
	420,752
	 

	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	[bookmark: xdx_408_ecustom--StockIssuedDuringPeriod] 

	Issuance of common stock upon exercise of warrants, net
	 
	[bookmark: xdx_985_ecustom--StockIssuedDuringPeriod] 
	62,500
	 
	 
	 
	13
	 
	 
	 
	-
	 
	 
	 
	-
	 
	 
	 
	296,863
	 
	 
	 
	-
	 
	 
	 
	-
	 
	 
	 
	296,876
	 

	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	[bookmark: xdx_400_ecustom--StockIssuedDuringPeriod] 

	Issuance of common stock for deferred offering costs
	 
	[bookmark: xdx_98B_ecustom--StockIssuedDuringPeriod] 
	532,913
	 
	 
	 
	107
	 
	 
	 
	-
	 
	 
	 
	-
	 
	 
	 
	6,927,762
	 
	 
	 
	-
	 
	 
	 
	-
	 
	 
	 
	6,927,869
	 

	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	[bookmark: xdx_401_eus-gaap--StockIssuedDuringPerio] 

	Stock-based compensation
	 
	[bookmark: xdx_98D_eus-gaap--StockIssuedDuringPerio] 
	84,874
	 
	 
	 
	17
	 
	 
	 
	-
	 
	 
	 
	-
	 
	 
	 
	1,348,228
	 
	 
	 
	-
	 
	 
	 
	-
	 
	 
	 
	1,348,245
	 

	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	[bookmark: xdx_404_eus-gaap--NetIncomeLoss_z3oHcQCX] 

	Net loss
	 
	 
	-
	 
	 
	 
	-
	 
	 
	 
	-
	 
	 
	 
	-
	 
	 
	 
	-
	 
	 
	 
	-
	 
	 
	 
	(1,978,165
	)
	 
	 
	(1,978,165
	)

	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	[bookmark: xdx_438_c20250401__20250630_eus-gaap--St] 

	BALANCE, MARCH 31, 2025
	 
	[bookmark: xdx_98C_eus-gaap--SharesOutstanding_iS_p] 
	29,835,038
	 
	 
	$
	5,965
	 
	 
	[bookmark: xdx_98C_eus-gaap--TreasuryStockCommonSha] 
	-
	 
	 
	$
	-
	
	 
	$
	23,937,941
	 
	 
	$
	(12,784
	)
	 
	$
	(17,898,720
	)
	 
	$
	6,032,402
	 

	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	[bookmark: xdx_40D_eus-gaap--StockIssuedDuringPerio] 

	Issuance of common stock, net
	 
	[bookmark: xdx_985_eus-gaap--StockIssuedDuringPerio] 
	2,941,039
	 
	 
	 
	589
	 
	 
	 
	-
	 
	 
	 
	-
	 
	 
	 
	15,402
	 
	 
	 
	7,617
	 
	 
	 
	-
	 
	 
	 
	23,608
	 

	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	[bookmark: xdx_408_ecustom--StockIssuedDuringPeriod] 

	Issuance of common stock upon exercise of warrants, net
	 
	[bookmark: xdx_986_ecustom--StockIssuedDuringPeriod] 
	58,320
	 
	 
	 
	12
	 
	 
	 
	-
	 
	 
	 
	-
	 
	 
	 
	277,008
	 
	 
	 
	-
	 
	 
	 
	-
	 
	 
	 
	277,020
	 

	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	[bookmark: xdx_403_eus-gaap--StockIssuedDuringPerio] 

	Issuance of common stock for options exercise
	 
	[bookmark: xdx_983_eus-gaap--StockIssuedDuringPerio] 
	690
	 
	 
	 
	-
	 
	 
	 
	-
	 
	 
	 
	-
	 
	 
	 
	8,970
	 
	 
	 
	-
	 
	 
	 
	-
	 
	 
	 
	8,970
	 

	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	[bookmark: xdx_401_ecustom--StockIssuedDuringPeriod] 

	Issuance of common stock for settlement of debt
	 
	[bookmark: xdx_98B_ecustom--StockIssuedDuringPeriod] 
	92,673
	 
	 
	 
	19
	 
	 
	 
	-
	 
	 
	 
	-
	 
	 
	 
	1,204,718
	 
	 
	 
	-
	 
	 
	 
	-
	 
	 
	 
	1,204,737
	 

	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	[bookmark: xdx_40A_eus-gaap--AdjustmentsToAdditiona] 

	Reclassification of deferred offering costs
	 
	 
	-
	 
	 
	 
	-
	 
	 
	 
	-
	 
	 
	 
	-
	 
	 
	 
	(871,882
	)
	 
	 
	-
	 
	 
	 
	-
	 
	 
	 
	(871,882
	)

	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	[bookmark: xdx_401_eus-gaap--StockIssuedDuringPerio] 

	Stock-based compensation
	 
	[bookmark: xdx_98C_eus-gaap--StockIssuedDuringPerio] 
	95,625
	 
	 
	 
	19
	 
	 
	 
	-
	 
	 
	 
	-
	 
	 
	 
	1,487,989
	 
	 
	 
	-
	 
	 
	 
	-
	 
	 
	 
	1,488,008
	 

	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	[bookmark: xdx_404_eus-gaap--NetIncomeLoss_zEgB4tIg] 

	Net loss
	 
	 
	-
	 
	 
	 
	-
	 
	 
	 
	-
	 
	 
	 
	-
	 
	 
	 
	-
	 
	 
	 
	-
	 
	 
	 
	(4,689,964
	)
	 
	 
	(4,689,964
	)

	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	[bookmark: xdx_43B_c20250701__20250930_eus-gaap--St] 

	BALANCE, JUNE 30, 2025
	 
	[bookmark: xdx_987_eus-gaap--SharesOutstanding_iS_p] 
	33,023,385
	 
	 
	$
	6,604
	 
	 
	[bookmark: xdx_98E_eus-gaap--TreasuryStockCommonSha] 
	-
	 
	 
	$
	-
	
	 
	$
	26,060,146
	 
	 
	$
	(5,167
	)
	 
	$
	(22,588,684
	)
	 
	$
	3,472,899
	 

	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	[bookmark: xdx_40D_eus-gaap--StockIssuedDuringPerio] 

	Issuance of common stock, net
	 
	 
	-
	 
	 
	 
	-
	 
	 
	 
	-
	 
	 
	 
	-
	 
	 
	 
	(1,471
	)
	 
	 
	5,167
	 
	 
	 
	-
	 
	 
	 
	3,696
	 

	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	[bookmark: xdx_403_eus-gaap--StockIssuedDuringPerio] 

	Issuance of common stock for options exercise
	 
	[bookmark: xdx_98C_eus-gaap--StockIssuedDuringPerio] 
	83
	 
	 
	 
	-
	 
	 
	 
	-
	 
	 
	 
	-
	 
	 
	 
	299
	 
	 
	 
	-
	 
	 
	 
	-
	 
	 
	 
	299
	 

	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	[bookmark: xdx_402_eus-gaap--StockIssuedDuringPerio] 

	Issuance of common stock for the conversion of convertible notes
	 
	[bookmark: xdx_984_eus-gaap--StockIssuedDuringPerio] 
	1,207,355
	 
	 
	 
	241
	 
	 
	 
	-
	 
	 
	 
	-
	 
	 
	 
	4,124,759
	 
	 
	 
	-
	 
	 
	 
	-
	 
	 
	 
	4,125,000
	 

	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	[bookmark: xdx_404_eus-gaap--StockRepurchasedDuring] 

	Repurchase of common stock
	 
	[bookmark: xdx_983_eus-gaap--StockRepurchasedDuring] 
	-
	 
	 
	 
	-
	 
	 
	[bookmark: xdx_98A_eus-gaap--StockRepurchasedDuring] 
	19,700
	 
	 
	 
	(74,743
	)
	 
	 
	-
	 
	 
	 
	-
	 
	 
	 
	-
	 
	 
	 
	(74,743
	)

	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	[bookmark: xdx_40A_eus-gaap--AdjustmentsToAdditiona] 

	Reclassification of deferred offering costs
	 
	 
	-
	 
	 
	 
	-
	 
	 
	 
	-
	 
	 
	 
	-
	 
	 
	 
	(869,868
	)
	 
	 
	-
	 
	 
	 
	-
	 
	 
	 
	(869,868
	)

	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	[bookmark: xdx_401_eus-gaap--StockIssuedDuringPerio] 

	Stock-based compensation
	 
	[bookmark: xdx_984_eus-gaap--StockIssuedDuringPerio] 
	2,264
	 
	 
	 
	-
	 
	 
	 
	-
	 
	 
	 
	-
	 
	 
	 
	289,133
	 
	 
	 
	-
	 
	 
	 
	-
	 
	 
	 
	289,133
	 

	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	[bookmark: xdx_404_eus-gaap--NetIncomeLoss_zwXHecY4] 

	Net loss
	 
	 
	-
	 
	 
	 
	-
	 
	 
	 
	-
	 
	 
	 
	-
	 
	 
	 
	-
	 
	 
	 
	-
	 
	 
	 
	(2,236,543
	)
	 
	 
	(2,236,543
	)

	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	[bookmark: xdx_434_c20250701__20250930_eus-gaap--St] 

	BALANCE, SEPTEMBER 30, 2025
	 
	[bookmark: xdx_98A_eus-gaap--SharesOutstanding_iE_p] 
	34,233,087
	 
	 
	 
	6,845
	 
	 
	[bookmark: xdx_980_eus-gaap--TreasuryStockCommonSha] 
	19,700
	 
	 
	 
	(74,743
	)
	 
	 
	29,602,998
	 
	 
	 
	-
	 
	 
	 
	(24,825,227
	)
	 
	 
	4,709,873
	 

	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	[bookmark: xdx_431_c20240101__20240331_eus-gaap--St] 

	BALANCE, JANUARY 1, 2024
	 
	[bookmark: xdx_980_eus-gaap--SharesOutstanding_iS_p] 
	28,844,643
	 
	 
	$
	5,769
	 
	 
	[bookmark: xdx_983_eus-gaap--TreasuryStockCommonSha] 
	- 
	 
	 
	
	
	
	 
	$
	10,924,624
	 
	 
	$
	(25,505
	)
	 
	$
	(11,382,654
	)
	 
	$
	(477,766
	)

	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	[bookmark: xdx_40D_eus-gaap--StockIssuedDuringPerio] 

	Issuance of common stock, net
	 
	[bookmark: xdx_985_eus-gaap--StockIssuedDuringPerio] 
	75,343
	 
	 
	 
	15
	 
	 
	 
	-
	 
	 
	 
	-
	 
	 
	 
	824,603
	 
	 
	 
	(50,260
	)
	 
	 
	-
	 
	 
	 
	774,358
	 

	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	[bookmark: xdx_401_eus-gaap--StockIssuedDuringPerio] 

	Stock-based compensation
	 
	 
	-
	 
	 
	 
	-
	 
	 
	 
	-
	 
	 
	 
	-
	 
	 
	 
	246,612
	 
	 
	 
	-
	 
	 
	 
	-
	 
	 
	 
	246,612
	 

	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	[bookmark: xdx_404_eus-gaap--NetIncomeLoss_zSLq3qzr] 

	Net loss
	 
	 
	-
	 
	 
	 
	-
	 
	 
	 
	-
	 
	 
	 
	-
	 
	 
	 
	-
	 
	 
	 
	-
	 
	 
	 
	(916,753
	)
	 
	 
	(916,753
	)

	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	[bookmark: xdx_438_c20240401__20240630_eus-gaap--St] 

	BALANCE, MARCH 31, 2024
	 
	[bookmark: xdx_989_eus-gaap--SharesOutstanding_iS_p] 
	28,919,986
	 
	 
	$
	5,784
	 
	 
	[bookmark: xdx_984_eus-gaap--TreasuryStockCommonSha] 
	- 
	 
	 
	
	-
	
	 
	$
	11,995,839
	 
	 
	$
	(75,765
	)
	 
	$
	(12,299,407
	)
	 
	$
	(373,549
	)

	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	[bookmark: xdx_406_ecustom--StockIssuedDuringPeriod] 

	Issuance of common stock and warrants for cash, net
	 
	[bookmark: xdx_98F_ecustom--StockIssuedDuringPeriod] 
	33,997
	 
	 
	 
	6
	 
	 
	 
	-
	 
	 
	 
	-
	 
	 
	 
	356,650
	 
	 
	 
	70,219
	 
	 
	 
	-
	 
	 
	 
	426,875
	 

	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	[bookmark: xdx_401_eus-gaap--StockIssuedDuringPerio] 

	Stock-based compensation
	 
	[bookmark: xdx_980_eus-gaap--StockIssuedDuringPerio] 
	11,787
	 
	 
	 
	2
	 
	 
	 
	-
	 
	 
	 
	-
	 
	 
	 
	359,001
	 
	 
	 
	-
	 
	 
	 
	-
	 
	 
	 
	359,003
	 

	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	[bookmark: xdx_404_eus-gaap--NetIncomeLoss_zy5c78T8] 

	Net loss
	 
	 
	-
	 
	 
	 
	-
	 
	 
	 
	-
	 
	 
	 
	-
	 
	 
	 
	-
	 
	 
	 
	-
	 
	 
	 
	(1,459,102
	)
	 
	 
	(1,459,102
	)

	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	[bookmark: xdx_43F_c20240701__20240930_eus-gaap--St] 

	BALANCE, JUNE 30, 2024
	 
	[bookmark: xdx_983_eus-gaap--SharesOutstanding_iS_p] 
	28,965,770
	 
	 
	$
	5,792
	 
	 
	[bookmark: xdx_98E_eus-gaap--TreasuryStockCommonSha] 
	-
	 
	 
	 
	-
	
	 
	$
	12,711,490
	 
	 
	$
	(5,546
	)
	 
	$
	(13,758,509
	)
	 
	$
	(1,046,773
	[bookmark: xdx_437_c20240701__20240930_eus-gaap--St])

	Balance
	 
	[bookmark: xdx_985_eus-gaap--SharesOutstanding_iS_p] 
	28,965,770
	 
	 
	$
	5,792
	 
	 
	[bookmark: xdx_98E_eus-gaap--TreasuryStockCommonSha] 
	-
	 
	 
	
	-
	
	 
	$
	12,711,490
	 
	 
	$
	(5,546
	)
	 
	$
	(13,758,509
	)
	 
	$
	(1,046,773
	)

	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	[bookmark: xdx_408_ecustom--StockIssuedDuringPeriod] 

	Issuance of common stock and warrants
	 
	[bookmark: xdx_98B_ecustom--StockIssuedDuringPeriod] 
	76,661
	 
	 
	 
	15
	 
	 
	 
	-
	 
	 
	 
	-
	 
	 
	 
	848,852
	 
	 
	 
	(18,418
	)
	 
	 
	-
	 
	 
	 
	830,449
	 

	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	[bookmark: xdx_406_ecustom--StockIssuedDuringPeriod] 

	Stock-based compensation - stock awards
	 
	[bookmark: xdx_984_ecustom--StockIssuedDuringPeriod] 
	375
	 
	 
	 
	-
	 
	 
	 
	-
	 
	 
	 
	-
	 
	 
	 
	4,494
	 
	 
	 
	-
	 
	 
	 
	-
	 
	 
	 
	4,494
	 

	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	[bookmark: xdx_401_ecustom--StockIssuedDuringPeriod] 

	Stock-based compensation - stock options
	 
	 
	-
	 
	 
	 
	-
	 
	 
	 
	-
	 
	 
	 
	-
	 
	 
	 
	270,011
	 
	 
	 
	-
	 
	 
	 
	-
	 
	 
	 
	270,011
	 

	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	[bookmark: xdx_404_eus-gaap--NetIncomeLoss_zy6eszIc] 

	Net loss
	 
	 
	-
	 
	 
	 
	-
	 
	 
	 
	-
	 
	 
	 
	-
	 
	 
	 
	-
	 
	 
	 
	-
	 
	 
	 
	(823,751
	)
	 
	 
	(823,751
	)

	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	[bookmark: xdx_43C_c20240701__20240930_eus-gaap--St] 

	BALANCE, SEPTEMBER 30, 2024
	 
	[bookmark: xdx_982_eus-gaap--SharesOutstanding_iE_p] 
	29,042,806
	 
	 
	$
	5,807
	 
	 
	[bookmark: xdx_98D_eus-gaap--TreasuryStockCommonSha] 
	-
	 
	 
	
	-
	
	 
	$
	13,834,847
	 
	 
	$
	(23,964
	)
	 
	$
	(14,582,260
	)
	 
	$
	(765,570
	[bookmark: xdx_43E_c20240701__20240930_eus-gaap--St])

	Balance
	 
	[bookmark: xdx_98B_eus-gaap--SharesOutstanding_iE_p] 
	29,042,806
	 
	 
	$
	5,807
	 
	 
	[bookmark: xdx_98C_eus-gaap--TreasuryStockCommonSha] 
	-
	 
	 
	
	-
	
	 
	$
	13,834,847
	 
	 
	$
	(23,964
	)
	 
	$
	(14,582,260
	)
	 
	$
	(765,570
	)


 
See accompanying condensed notes to unaudited financial statements.
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[bookmark: a_006]ARRIVE AI INC.
 
CONDENSED STATEMENTS OF CASH FLOWS
 
For the Nine Months Ended September 30, 2025 and 2024 (Unaudited)
 
[bookmark: xdx_304_112_zuokUd2PsnNk][bookmark: xdx_304_112_zuokUd2PsnNk]
	 
	[bookmark: xdx_491_20250101__20250930_zCFoZtZ5SYK3] 
	2025
	 
	[bookmark: xdx_495_20240101__20240930_zNAOeFYdP2x2] 
	2024
	[bookmark: xdx_40C_eus-gaap--NetCashProvidedByUsedI] 

	CASH FLOWS FROM OPERATING ACTIVITIES
	 
	 
	 
	 
	 
	 
	 
	[bookmark: xdx_409_eus-gaap--NetIncomeLoss_i01_maCz] 

	Net loss
	 
	$
	(8,904,672
	)
	 
	$
	(3,199,606
	[bookmark: xdx_400_eus-gaap--AdjustmentsToReconcile])

	Adjustments to reconcile net loss to net cash used in operating activities
	 
	 
	 
	 
	 
	 
	 
	[bookmark: xdx_40F_eus-gaap--ShareBasedCompensation] 

	Stock-based compensation
	 
	 
	3,134,655
	 
	 
	 
	880,120
	[bookmark: xdx_40A_eus-gaap--DepreciationAndAmortiz] 

	Depreciation and amortization
	 
	 
	31,048
	 
	 
	 
	21,792
	[bookmark: xdx_400_eus-gaap--AmortizationOfDebtDisc] 

	Amortization of discount on convertible debt
	 
	 
	357,333
	 
	 
	 
	-
	[bookmark: xdx_40A_eus-gaap--AmortizationOfFinancin] 

	Amortization of issuance costs on convertible debt
	 
	 
	240,000
	 
	 
	 
	-
	[bookmark: xdx_406_eus-gaap--RealizedInvestmentGain] 

	Realized gain on investments
	 
	 
	(46,491
	)
	 
	 
	-
	[bookmark: xdx_401_eus-gaap--UnrealizedGainLossOnIn] 

	Unrealized depreciation on investments
	 
	 
	76,120
	 
	 
	 
	-
	[bookmark: xdx_40F_eus-gaap--IncreaseDecreaseInOper] 

	Changes in operating assets and liabilities
	 
	 
	 
	 
	 
	 
	 
	[bookmark: xdx_40F_eus-gaap--IncreaseDecreaseInOper] 

	(Increase) decrease in
	 
	 
	 
	 
	 
	 
	 
	[bookmark: xdx_40E_eus-gaap--IncreaseDecreaseInAcco] 

	Accounts receivable
	 
	 
	(4,900
	)
	 
	 
	-
	[bookmark: xdx_409_eus-gaap--IncreaseDecreaseInPrep] 

	Prepaid expenses
	 
	 
	(108,910
	)
	 
	 
	(63,407
	[bookmark: xdx_40E_eus-gaap--IncreaseDecreaseInOthe])

	Other current assets
	 
	 
	3,458
	 
	 
	 
	-
	[bookmark: xdx_40C_eus-gaap--IncreaseDecreaseInOper] 

	Increase (decrease) in
	 
	 
	 
	 
	 
	 
	 
	[bookmark: xdx_406_eus-gaap--IncreaseDecreaseInAcco] 

	Accounts payable
	 
	 
	43,148
	 
	 
	 
	408,485
	[bookmark: xdx_402_eus-gaap--IncreaseDecreaseInAccr] 

	Accrued liabilities
	 
	 
	125,842
	 
	 
	 
	21,889
	[bookmark: xdx_405_ecustom--IncreaseDecreaseInCredi] 

	Credit card payable
	 
	 
	4,938
	 
	 
	 
	(28,720
	)

	 
	 
	 
	 
	 
	 
	 
	 
	[bookmark: xdx_40C_eus-gaap--NetCashProvidedByUsedI] 

	Net cash used in operating activities
	 
	 
	(5,048,431
	)
	 
	 
	(1,959,447
	)

	 
	 
	 
	 
	 
	 
	 
	 
	[bookmark: xdx_40C_eus-gaap--NetCashProvidedByUsedI] 

	CASH FLOWS FROM INVESTING ACTIVITIES
	 
	 
	 
	 
	 
	 
	 
	[bookmark: xdx_40D_eus-gaap--RepaymentsOfAdvancesFo] 

	Construction in progress
	 
	 
	(87,850
	)
	 
	 
	-
	[bookmark: xdx_40F_eus-gaap--ProceedsFromSaleMaturi] 

	Proceeds from sales of investments
	 
	 
	3,018,635
	 
	 
	 
	-
	[bookmark: xdx_401_eus-gaap--PaymentsToAcquireInves] 

	Purchase of investments
	 
	 
	(4,967,259
	)
	 
	 
	-
	 

	 
	 
	 
	 
	 
	 
	 
	 
	[bookmark: xdx_404_eus-gaap--NetCashProvidedByUsedI] 

	Net cash used in investing activities
	 
	 
	(2,036,474
	)
	 
	 
	-
	 

	 
	 
	 
	 
	 
	 
	 
	 
	[bookmark: xdx_405_eus-gaap--NetCashProvidedByUsedI] 

	CASH FLOWS FROM FINANCING ACTIVITIES
	 
	 
	 
	 
	 
	 
	 
	[bookmark: xdx_403_eus-gaap--ProceedsFromIssuanceOf] 

	Proceeds from sale of common stock, net
	 
	 
	448,056
	 
	 
	 
	2,031,682
	[bookmark: xdx_404_eus-gaap--PaymentsForRepurchaseO] 

	Purchase of treasury stock
	 
	 
	(74,743
	)
	 
	 
	-
	[bookmark: xdx_409_eus-gaap--ProceedsFromWarrantExe] 

	Proceeds from the exercise of warrants, net
	 
	 
	573,896
	 
	 
	 
	-
	[bookmark: xdx_40C_eus-gaap--RepaymentsOfNotesPayab] 

	Repayments of note payables
	 
	 
	(6,337
	)
	 
	 
	(5,914
	[bookmark: xdx_407_eus-gaap--ProceedsFromConvertibl])

	Proceeds from issuance of convertible debt
	 
	 
	7,530,000
	 
	 
	 
	-
	[bookmark: xdx_40F_ecustom--RepaymentOfDeferredOffe] 

	Deferred offering costs
	 
	 
	(698,570
	)
	 
	 
	(100,000
	)

	 
	 
	 
	 
	 
	 
	 
	 
	[bookmark: xdx_408_eus-gaap--NetCashProvidedByUsedI] 

	Net cash provided by financing activities
	 
	 
	7,772,302
	 
	 
	 
	1,925,768
	 

	 
	 
	 
	 
	 
	 
	 
	 
	[bookmark: xdx_403_eus-gaap--CashCashEquivalentsRes] 

	NET INCREASE (DECREASE) IN CASH
	 
	 
	687,397
	 
	 
	 
	(33,679
	)

	 
	 
	 
	 
	 
	 
	 
	 
	[bookmark: xdx_409_eus-gaap--CashCashEquivalentsRes] 

	CASH, BEGINNING OF PERIOD
	 
	 
	129,318
	 
	 
	 
	325,472
	 

	 
	 
	 
	 
	 
	 
	 
	 
	[bookmark: xdx_401_eus-gaap--CashCashEquivalentsRes] 

	CASH, END OF PERIOD
	 
	$
	816,715
	 
	 
	$
	291,793
	 

	 
	 
	 
	 
	 
	 
	 
	 
	[bookmark: xdx_402_eus-gaap--SupplementalCashFlowIn] 

	SUPPLEMENTAL DISCLOSURE OF CASH FLOW INFORMATION
	 
	 
	 
	 
	 
	 
	 
	[bookmark: xdx_40A_ecustom--CashPaidAbstract_i01B_z] 

	Cash paid for:
	 
	 
	 
	 
	 
	 
	 
	[bookmark: xdx_401_eus-gaap--InterestPaidNet_i02_ze] 

	Interest
	 
	$
	175,640
	 
	 
	$
	1,277
	[bookmark: xdx_40D_eus-gaap--IncomeTaxesPaidNet_i02] 

	Income taxes
	 
	$
	-
	 
	 
	$
	-
	 

	 
	 
	 
	 
	 
	 
	 
	 
	[bookmark: xdx_405_eus-gaap--NoncashInvestingAndFin] 

	SUPPLEMENTAL DISCLOSURE OF NONCASH INFORMATION
	 
	 
	 
	 
	 
	 
	 
	[bookmark: xdx_406_ecustom--CommonStockIssuedAsPaym] 

	Common stock issued as payment of offering costs
	 
	$
	6,927,869
	 
	 
	$
	-
	[bookmark: xdx_40A_ecustom--CommonStockIssuedAsSett] 

	Common stock issued as settlement of legal expenses
	 
	$
	1,204,737
	 
	 
	$
	-
	[bookmark: xdx_405_eus-gaap--ConversionOfStockAmoun] 

	Conversion of notes payable to common stock
	 
	$
	4,125,000
	 
	 
	$
	-
	[bookmark: xdx_403_ecustom--DeferredOfferingCostsIn] 

	Deferred offering costs recognized as additional paid-in capital
	 
	$
	1,741,750
	 
	 
	$
	-
	[bookmark: xdx_404_ecustom--CashlessExerciseOfStock] 

	Cashless exercise of stock options
	 
	$
	9,269
	 
	 
	$
	-
	 


 
See accompanying condensed notes to unaudited financial statements.
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[bookmark: a_007]ARRIVE AI INC.
 
CONDENSED NOTES TO FINANCIAL STATEMENTS
 
For the nine months ended September 30, 2025
(Unaudited)
 
 
[bookmark: xdx_804_eus-gaap--NatureOfOperations_z0q] 
	1.
	[bookmark: xdx_82B_zMiPzKnK0hT9]NATURE OF OPERATIONS


 
Arrive AI Inc. (the Company) was incorporated on April 30, 2020, in the State of Delaware as Dronedek Corporation. On July 27, 2023, Dronedek Corporation changed its name to Arrive Technology Inc. On September 27, 2024, Arrive Technology Inc. changed its name to Arrive AI Inc. The Company is a developmental technology company with a focus on designing and implementing a commercially viable smart mailbox for drone, robotic and human package receiving and storage.
 
The Company is subject to a number of risk similar to those of other companies of similar size in its industry, including, but not limited to, the need for successful development of products, the need for additional capital (or financing) to fund operating losses, competition from substitute products and services from larger companies, protection of proprietary technology, patent litigation, dependence on key individuals, and risks associated with changes in information technology.
[bookmark: xdx_80C_eus-gaap--SignificantAccountingP] 
	2.
	[bookmark: xdx_821_z8zUaYFBNML6]SIGNIFICANT ACCOUNTING POLICIES


 
[bookmark: xdx_862_zpCBye9KpyEf][bookmark: xdx_849_eus-gaap--BasisOfAccountingPolic]Basis of Accounting
 
The financial statements (unaudited) have been prepared in accordance with accounting principles generally accepted in the United States of America (US GAAP) and with the instructions to Form 10-Q of Regulation S-K. These unaudited financial statements should be read in conjunction with the Company’s audited financial statements and related notes thereto for the year ended December 31, 2024. In the opinion of management, all adjustments, consisting of normal recurring adjustments, necessary for a fair presentation of financial position and the results of operations for the interim periods presented have been reflected herein. The results of operations for the interim periods are not necessarily indicative of the results to be expected for the full year. Notes to the financial statements that would substantially duplicate the disclosures contained in the audited financial statements for the fiscal year ended December 31, 2024, have been omitted.
 
[bookmark: xdx_86A_zmPl69z1cy4d][bookmark: xdx_841_eus-gaap--UseOfEstimates_zcdHGHV]Use of Estimates
 
The preparation of financial statements in conformity with US GAAP requires management to make estimates and assumptions that affect the reported amounts of assets and liabilities at the date of the financial statements and the reported amounts of revenues and expenses during the reporting period. Actual results could differ from those estimates. Management evaluates its estimates and assumptions on an ongoing basis using historical experience and other factors, including the current economic environment and makes adjustments when facts and circumstances dictate. These estimates are based on information available as of the date of the financial statements; therefore, actual results could differ from those estimates.
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ARRIVE AI INC. 
NOTES TO FINANCIAL STATEMENTS (Continued)
 
 
 
	2.
	SIGNIFICANT ACCOUNTING POLICIES (Continued)


 
[bookmark: xdx_86B_zo5hiYTSH7U][bookmark: xdx_845_eus-gaap--ConcentrationRiskCredi]Concentration of Credit Risk
 
[bookmark: xdx_90E_eus-gaap--CashUninsuredAmount_iI][bookmark: xdx_902_eus-gaap--CashUninsuredAmount_iI]The Company maintains its cash balances at two financial institutions. The accounts are insured by the Federal Deposit Insurance Corporation (FDIC) up to a specified limit. The Company’s balances at the financial institutions periodically exceed federally insured limits. At September 30, 2025 and December 31, 2024, the Company’s uninsured cash balances totaled approximately $541,775 and $0, respectively.
 
Management believes that the Company is not exposed to any significant risk concerning its cash balances. To date, the Company has not recognized any losses caused by uninsured balances.
 
[bookmark: xdx_86E_zgpuUA9h26A1][bookmark: xdx_841_eus-gaap--CreditLossFinancialIns]Accounts Receivable and Allowance for Credit Losses
 
Accounts receivable are customer obligations due under normal trade terms, which are typically due upon receipt of the invoice. Credit is extended based on evaluation of a customer’s financial condition and collateral is not required. Accounts receivable are stated at amounts due from customers net of an allowance for credit losses. The Company recognizes an allowance for expected credit losses at each balance sheet date. This estimate is derived from a review of the Company’s historical losses based on the aging of receivables. Receivables with similar risk characteristics are pooled for the estimation of expected credits losses. Management adjusts its historical estimate based on its assessment of current conditions, reasonable and supportable forecasts regarding future events, and any other factors deemed relevant by the Company. At each reporting date, the Company updates its estimate of expected credit losses to reflect any changes in credit risk since the receivable was initially recorded.
 
The Company writes off receivables when there is information that indicates the debtor is facing significant financial difficulty and there is no possibility of recovery. If any recoveries are made from any accounts previously written off, they will be recognized in earnings in the year of recovery, in accordance with the entity’s accounting policy election. The Company has not incurred material write-offs as a whole for the nine months ended September 30, 2025. Based upon the information available, no allowances for credit losses has been recorded as the Company believes the balance is fully collectable.
 
[bookmark: xdx_866_zIcNEPwswvkb][bookmark: xdx_84C_eus-gaap--PropertyPlantAndEquipm]Property and Equipment
 
The property and equipment is recorded at cost. The Company’s policy is to depreciate the cost of the property and equipment using the straight-line method over the estimated useful life of the asset. The costs of maintenance and repairs are charged to expense when incurred (none noted in the current or prior year as it relates to vehicles). The useful life of the property and equipment for purposes of computing depreciation is:
[bookmark: xdx_8B8_zgBpR8D40ZIa][bookmark: xdx_899_ecustom--PropertyAndEquipmentUse]SCHEDULE OF PROPERTY AND EQUIPMENT USEFUL LIFE 
	 
	Useful Life

	 
	 

	Vehicles and Equipment
	[bookmark: xdx_901_eus-gaap--PropertyPlantAndEquipm][bookmark: xdx_907_eus-gaap--PropertyPlantAndEquipm]2-5 years


[bookmark: xdx_8A3_z73muu0s3jvh] 
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ARRIVE AI INC. 
NOTES TO FINANCIAL STATEMENTS (Continued)
 
 
 
	2.
	SIGNIFICANT ACCOUNTING POLICIES (Continued)


 
[bookmark: xdx_862_zgJ19T3tvJk1][bookmark: xdx_845_eus-gaap--GoodwillAndIntangibleA]Intangible Assets – Patents
 
[bookmark: xdx_90E_eus-gaap--FiniteLivedIntangibleA]The Company capitalizes external costs, such as filing fees, registration documentation, and attorney fees associated with the application and issuance of patents. The Company expenses costs associated with maintaining and defending patents subsequent to issuance in the period incurred. The Company amortizes capitalized patent costs for internally generated patents on a straight-line basis over 20 years or the period in which the goods associated with the patent will be revenue-generating, which represents the estimated useful lives of the patents. The estimated useful lives for internally generated patents are based on the assessment of the following factors: the integrated nature of the patent portfolios being licensed (including the ability of the patent to generate viable goods and revenues), the overall makeup of the patent portfolio over time, and the length of license agreements for such patents. The Company assesses the potential impairment of all capitalized patent costs when events or changes in circumstances indicate that the carrying amount of the Company’s patent portfolio may not be recoverable.
 
[bookmark: xdx_86E_zjT46Rxiw2x7][bookmark: xdx_84C_eus-gaap--ImpairmentOrDisposalOf]Impairment of Long-Lived Assets
 
Intangibles and other long-lived assets are reviewed for impairment whenever events or changes in circumstances indicate that the carrying amount of any long-lived asset may not be fully recoverable. In the event that facts and circumstances indicate that the carrying amount of any long-lived assets may be impaired, an evaluation of recoverability is performed. If an evaluation was required, the estimated future undiscounted cash flows associated with the asset (or group of assets) would be compared to the assets’ (or group of assets’) carrying amount to determine if a write-down to fair value is required on the basis of the assets’ associated undiscounted cash flows.
 
The Company has three types of long-lived assets: property and equipment, including operational Arrive Point units, vehicles, office equipment, and aerial drones; construction-in-progress (CIP), and intangible patent assets including those acquired by the acquisition of Airbox Technology in 2023. The vehicles and drone hexacopter were evaluated for impairment, and no impairments were considered necessary as of September 30, 2025.
 
[bookmark: xdx_90D_eus-gaap--ImpairmentOfLongLivedA][bookmark: xdx_901_eus-gaap--ImpairmentOfLongLivedA]The Company acquired three “Gen 3” (or “AP3”) Arrive Point units in December 2024, and four in April 2025. These units are recorded as construction in progress until they are placed into service. Six units have been delivered to customer sites, four of which have been placed into revenue service and are being depreciated on a straight-lined basis over two years. One unit not yet entered into service was damaged beyond repair. An impairment loss of $10,541 was recognized as of September 30, 2025. No impairment loss on these units was recognized as of September 30, 2024.
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ARRIVE AI INC. 
NOTES TO FINANCIAL STATEMENTS (Continued)
 
 
 
	2.
	SIGNIFICANT ACCOUNTING POLICIES (Continued)


 
[bookmark: xdx_86F_zyC9s4XfIla1][bookmark: xdx_849_eus-gaap--RevenueFromContractWit]Revenue Recognition
 
The Company recognizes revenue in accordance with ASC 606, Revenue from Contracts with Customers. Revenue is derived from consulting and implementation services provided to clients and recurring subscription services for access to the Arrive Point network. Revenue is recognized over time as services are performed, based on the transfer of control to the customer. Contracts are typically short-term in nature and do not contain significant variable consideration or multiple performance obligations.
 
[bookmark: xdx_89F_eus-gaap--DisaggregationOfRevenu]Disaggregated revenue as of the three and nine months ended September 30, 2025 is as follows:
 
[bookmark: xdx_8BF_zXiJegUx6efh]SCHEDULE OF DISAGGREGATED REVENUE
	 
	[bookmark: xdx_493_20250701__20250930_z8qcYb8bvc72] 
	Three Months
	 
	[bookmark: xdx_495_20250101__20250930_zliIhryvgsBa] 
	Nine Months
	 

	 
	 
	Ended September 30
	 
	 
	Ended September 30
	 

	Revenue source
	 
	 
	 
	 
	 
	 
	 
	 

	 
	 
	 
	 
	 
	 
	 
	 
	[bookmark: xdx_409_eus-gaap--RevenueFromContractWit] 

	Consulting services
	 
	$
	-
	 
	 
	$
	89,000
	[bookmark: xdx_403_eus-gaap--RevenueFromContractWit] 

	Installation services
	 
	 
	2,175
	 
	 
	 
	3,675
	[bookmark: xdx_40E_eus-gaap--RevenueFromContractWit] 

	Subscription fees
	 
	 
	5,275
	 
	 
	 
	5,500
	 

	 
	 
	 
	 
	 
	 
	 
	 
	[bookmark: xdx_406_eus-gaap--RevenueFromContractWit] 

	TOTAL REVENUE
	 
	$
	7,450
	 
	 
	$
	98,175
	 

	Timing of Revenue Recognition
	 
	 
	 
	 
	 
	 
	 
	 

	 
	 
	 
	 
	 
	 
	 
	 
	[bookmark: xdx_40D_eus-gaap--RevenueFromContractWit] 

	Services transferred over time
	 
	$
	5,275
	 
	 
	$
	94,500
	[bookmark: xdx_400_eus-gaap--RevenueFromContractWit] 

	Services transferred at a point in time
	 
	 
	2,175
	 
	 
	 
	3,675
	 

	 
	 
	 
	 
	 
	 
	 
	 
	[bookmark: xdx_40B_eus-gaap--RevenueFromContractWit] 

	TOTAL REVENUE
	 
	$
	7,450
	 
	 
	$
	98,175
	 


[bookmark: xdx_8A6_zYlkASqJDS06] 
[bookmark: xdx_901_eus-gaap--RevenueFromContractWit][bookmark: xdx_904_eus-gaap--RevenueFromContractWit]The Company did not generate revenue during the three and nine months ended September 30, 2024.
 
Various economic factors affect the recognition of revenue and cash flows including availability of skilled labor and prompt payment by customers. The Company did not generate revenue during the three or nine months ended September 30, 2024. As such, no comparative disaggregation is presented for that period.
 
[bookmark: xdx_863_zjKSGwlxlaf7][bookmark: xdx_846_ecustom--ContractBalancesPolicyT]Contract Balances
 
The timing of revenue recognition, billings and cash collections results in billed accounts receivable, unbilled receivables (contract assets), and customer advances and deposits (contract liabilities) on the balance sheet. The Company may request advances or deposits from customers before revenue is recognized, which results in contract liabilities. These contract liabilities are released as the performance obligations are satisfied.
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ARRIVE AI INC. 
NOTES TO FINANCIAL STATEMENTS (Continued)
 
 
 
	2.
	SIGNIFICANT ACCOUNTING POLICIES (Continued)


 
Contract Balances (continued)
 
[bookmark: xdx_89E_eus-gaap--ContractWithCustomerAs]As of September 30, 2025, there were no such liabilities or contract assets included within the balance sheet. The beginning and ending contract balances were as follows:
 
[bookmark: xdx_8B1_zmkrA6nVNMEj]SCHEDULE OF CONTRACT ASSETS/LIABILITIES 
	 
	[bookmark: xdx_497_20250930_zORkb9bzjL1i] 
	September 30, 2025
	 
	[bookmark: xdx_49F_20250101_zh28fsrnVf6d] 
	January 1, 2025
	 

	 
	 
	 
	 
	 
	 
	 
	 
	[bookmark: xdx_40E_eus-gaap--ContractWithCustomerAs] 

	Accounts receivable
	 
	$
	4,900
	 
	 
	$
	    -
	 


[bookmark: xdx_8AB_zlBDOY8bBOW1] 
[bookmark: xdx_865_zQxeYYX8EMak][bookmark: xdx_840_ecustom--SignificantJudgmentsAnd]Significant Judgments and Estimates
 
There are no significant judgments involved in the recognition of revenue from the services provided by the Company.
 
[bookmark: xdx_86A_zU6DaEclqlWh][bookmark: xdx_84E_eus-gaap--StockholdersEquityPoli]Equity Financing
 
The Company engages in equity financing transactions to obtain the funds necessary to continue operations and develop a commercially viable drone delivery system. These equity financing transactions involve the issuance of common stock and may include equity warrants.
 
Equity warrants are instruments that bestow upon the holder of the instrument the right to buy a particular stock at a predetermined price within a stipulated time frame. Under Financial Accounting Standards Board (FASB) Accounting Standards Codification (ASC) 480, the Company classified the warrants as equity instruments.
 
Depending on the terms and conditions of each equity financing transaction, the warrants are exercisable into additional common shares at an agreed-upon price, as defined in the Stock and Warrant Purchase Agreement (“the agreement”) prior to the expiration of the warrants as stipulated by the terms of the transaction in the agreement.
 
The shares eligible for issuance under the outstanding warrants were registered under the Securities Act of 1933 on July 28, 2025.
 
[bookmark: xdx_862_z6DUXKoRHxw2][bookmark: xdx_844_ecustom--TreasuryStockPolicyText]Treasury Stock
 
[bookmark: xdx_901_eus-gaap--StockRepurchasedDuring][bookmark: xdx_901_eus-gaap--StockRepurchasedDuring]In September 2025, the Board of Directors authorized the Company to repurchase shares of common stock. The Company repurchased 19,700 shares for $74,743 during the nine months ended September 30, 2025. The stock is held in Treasury and recorded using the cost method.
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ARRIVE AI INC. 
NOTES TO FINANCIAL STATEMENTS (Continued)
 
 
 
	2.
	SIGNIFICANT ACCOUNTING POLICIES (Continued)


 
[bookmark: xdx_864_zMYrKhbeMO9][bookmark: xdx_849_eus-gaap--EarningsPerSharePolicy]Loss per share
 
The Company follows FASB ASC 260, “Earnings per Share,” resulting in the presentation of basic and diluted earnings per share. Because the Company reported a net loss for the three and nine months ended September 30, 2025 and 2024, common stock equivalents, including stock options and warrants were anti-dilutive; therefore, the amounts reported for basic and dilutive loss per share were the same. See footnotes 16 and 17 for the details on these instruments.
 
[bookmark: xdx_86B_zkw9yhns82x3][bookmark: xdx_84F_eus-gaap--ComprehensiveIncomePol]Comprehensive Loss
 
The Company follows FASB ASC 220.10, “Reporting Comprehensive Income (Loss).” Comprehensive loss is a more inclusive financial reporting methodology that includes disclosure of certain financial information that historically has not been recognized in the calculation of net loss. Since the Company has no items of other comprehensive loss, comprehensive loss is equal to net loss.
 
[bookmark: xdx_86D_zq0v4TL78r8i][bookmark: xdx_848_ecustom--OfferingCostsPolicyText]Offering Costs
 
[bookmark: xdx_905_ecustom--OfferingCosts_c20250701][bookmark: xdx_90E_ecustom--OfferingCosts_c20250101]The Company complies with the requirements of FASB ASC 340-10-S99-1 and SEC Staff Accounting Bulletin (“SAB”) Topic 5A - Expenses of Offering. During the three and nine months ended September 30, 2025, the Company recognized $0 and $7,626,439, respectively, in deferred offering costs related to ongoing and anticipated capital raising activities. These costs primarily consisted of legal, advisory, and other professional service fees incurred in connection with financing efforts.
 
[bookmark: xdx_909_eus-gaap--ProceedsFromIssuanceOf][bookmark: xdx_907_eus-gaap--DebtInstrumentFaceAmou][bookmark: xdx_90B_ecustom--CrowdfundingOffering_c2][bookmark: xdx_90D_eus-gaap--ProceedsFromDebtNetOfI][bookmark: xdx_900_eus-gaap--ProceedsFromDebtNetOfI][bookmark: xdx_90E_ecustom--CrowdfundingOfferingCos][bookmark: xdx_909_ecustom--CrowdfundingOfferingCos]During the nine months ended September 30, 2025, the Company raised gross proceeds of $9,037,007, which included $8,650,000 under prepaid purchase agreements and $387,007 through a crowdfunding offering. Of the total deferred offering costs recognized, $869,868 and $1,741,750 were allocated and recognized as a reduction of proceeds raised under the prepaid purchase agreements for the three and nine months ended September 30, 2025, respectively, based on a pro-rata allocation of total expected funding (Note 9 and 12). In addition, $1,471 and $91,543 of offering costs were directly associated with the crowdfunding raise and were recognized as a reduction to the related proceeds for the three and nine months ended September 30, 2025, respectively.
 
The remaining deferred offering costs are included as current asset on the balance sheet and will be recognized as a reduction to additional paid-in capital upon completion of the related equity offerings.
 
[bookmark: xdx_86E_zy0tJUNzfOs8][bookmark: xdx_84B_eus-gaap--ResearchAndDevelopment]Research and Development
 
Research and development (R&D) costs, that do not meet the criteria for capitalization are expensed as incurred. Research and development expenses include fees paid to outside consultants for the Company’s proprietary technology.
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ARRIVE AI INC. 
NOTES TO FINANCIAL STATEMENTS (Continued)
 
 
 
	2.
	SIGNIFICANT ACCOUNTING POLICIES (Continued)


 
Research and Development (Continued)
 
[bookmark: xdx_903_eus-gaap--ResearchAndDevelopment][bookmark: xdx_90D_eus-gaap--ResearchAndDevelopment][bookmark: xdx_901_eus-gaap--ResearchAndDevelopment][bookmark: xdx_906_eus-gaap--ResearchAndDevelopment]For the three and nine months ended September 30, 2025, and 2024, the Company had R&D costs totaling $179,854 and $564,585 and $7,940 and $548,879, respectively.
 
[bookmark: xdx_865_zcJTxwpTw9bj][bookmark: xdx_84B_eus-gaap--AdvertisingCostsPolicy]Marketing Expenses
 
The Company uses various marketing methods to create brand awareness to promote and alert the public about future product and service offerings to generate future capital or revenue when a viable product is created. The Company’s policy is to charge marketing costs to expenses in the period they are incurred.
 
[bookmark: xdx_909_eus-gaap--MarketingExpense_c2025][bookmark: xdx_90F_eus-gaap--MarketingExpense_c2025][bookmark: xdx_906_eus-gaap--MarketingExpense_c2024][bookmark: xdx_900_eus-gaap--MarketingExpense_c2024]Marketing expenses were $107,530 and $164,793 and $28,414 and $281,160 for the three and nine months ended September 30, 2025 and 2024, respectively.
 
[bookmark: xdx_86F_z5voSqEy7u2k][bookmark: xdx_843_eus-gaap--ShareBasedCompensation]Stock-Based Compensation
 
The Company measures and records the expense related to stock-based payment awards based on the fair value of those awards as determined on the date of the grant. The Company recognizes stock-based compensation expense over the requisite service period of the individual grant, generally equal to the vesting period, and uses the straight-line method to recognize stock-based compensation, as applicable. For stock-based compensation with performance conditions, the Company records compensation expenses when the performance condition is met. The Company uses the Black-Scholes model to estimate the fair value of stock options and forfeitures are accounted for when incurred.
 
[bookmark: xdx_90B_ecustom--SharebasedCompensationA][bookmark: xdx_90C_eus-gaap--SharePrice_iI_c2024123]The average fair value of one (1) share of the Company’s common stock was determined to be $13.00 for the period of January 1, 2025 to May 15, 2025 and $12.71 as of December 31, 2024. On May 15, 2025, the Company completed its initial public offering and its common stock began trading on the Nasdaq Stock Exchange. Subsequent to May 15, 2025, the price of the Company’s common stock was determined by the Nasdaq daily closing stock price.
 
Prior to May 15, 2025, the fair value of common stock is based on the prior Company’s transaction method. The prior company transaction method utilizes actual transactions in the Company’s non-controlling, non-marketable private company equity interests. Therefore, the result is reflective of a non-controlling, non-marketable private company value and no discount for lack of control or marketability was considered necessary in the application of this methodology. As part of this methodology, there are a number of limiting assumptions, however, management believes it appropriately represents the fair market value indication for one (1) share of the Company’s common stock. Since, prior to May 15, 2025, the Company’s stock was not publicly traded, the expected volatility is based on the historical and implied volatility of similar companies whose stock or option prices are publicly available, after considering the industry, stage of the life cycle, size, market capitalization, and financial leverage of the other companies.
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ARRIVE AI INC. 
NOTES TO FINANCIAL STATEMENTS (Continued)
 
 
 
	2.
	SIGNIFICANT ACCOUNTING POLICIES (Continued)


  
[bookmark: xdx_86E_zKP9R4tajoe3][bookmark: xdx_845_eus-gaap--IncomeTaxPolicyTextBlo]Income Taxes
 
[bookmark: xdx_907_eus-gaap--IncomeTaxExpenseBenefi][bookmark: xdx_90C_eus-gaap--IncomeTaxExpenseBenefi][bookmark: xdx_90D_eus-gaap--IncomeTaxExpenseBenefi][bookmark: xdx_90F_eus-gaap--IncomeTaxExpenseBenefi]There is no income tax benefit for the losses for the three and nine months ended September 30, 2025 and 2024 since management has determined that the realization of the net deferred tax asset is not assured and has created a valuation allowance for the entire amount of such benefits.
 
[bookmark: xdx_904_eus-gaap--UnrecognizedTaxBenefit][bookmark: xdx_90F_eus-gaap--UnrecognizedTaxBenefit][bookmark: xdx_903_eus-gaap--LiabilityForUncertainT]The Company’s policy is to record interest and penalties associated with unrecognized tax benefits as additional income taxes in the statement of operations. As of January 1, 2025, the Company had no unrecognized tax benefits, or any tax related interest or penalties, and it does not expect significant changes in the amount of unrecognized tax benefits to occur within the next twelve months. There were no changes in the Company’s unrecognized tax benefits during the three and nine month period ended September 30, 2025. The Company did not recognize any interest or penalties during 2025 related to unrecognized tax benefits.
 
With few exceptions, the U.S. and state income tax returns filed for the tax years ending on December 31, 2021 and thereafter are subject to examination by the relevant taxing authorities. Net operating loss (NOL) carryforwards are subject to examination in the year they are utilized regardless of whether the tax year in which they are generated has been closed by the statute. The amount subject to disallowance is limited to the NOL utilized. Accordingly, the Company may be subject to examination for prior NOLs generated as such NOLs are utilized.
 
[bookmark: xdx_86F_zHBEj8PAJa29][bookmark: xdx_844_eus-gaap--FairValueMeasurementPo]Fair Value of Financial Instruments
 
The carrying value of the Company’s short-term financial instruments such as cash, accounts receivable, prepaid expenses, accounts payable and accrued expenses approximate their fair values because of their short maturities. The estimated fair value of the Company’s debt approximates the carrying value due to the interest rates on the debt approximating current market interest rates.
 
[bookmark: xdx_868_z2yYxrXlC6h1][bookmark: xdx_845_eus-gaap--NewAccountingPronounce]Recently Adopted Accounting Standard
 
In November 2023, the Financial Accounting Standards Board (“FASB”) issued Accounting Standards Update (“ASU”) 2023-07, Improvements to Reportable Segment Disclosures (“ASU 2023-07”), which requires incremental disclosures about reportable segments but does not change the definition of a segment or the guidance for determining reportable segments. The requirements are effective for annual reporting periods beginning on January 1, 2024, and are required to be applied retrospectively. The Company has adopted the additional disclosure requirements under ASU 2023-07. The additional requirements did not have a material impact on the financial statements.
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ARRIVE AI INC. 
NOTES TO FINANCIAL STATEMENTS (Continued)
 
 
 
	2.
	SIGNIFICANT ACCOUNTING POLICIES (Continued)


 
[bookmark: xdx_861_zAAe9c82gpH8][bookmark: xdx_84A_ecustom--NewAccountingPronouncem]Recently Issued Accounting Standard Not Yet Adopted
 
In November 2024, the FASB issued ASU 2024-03, ASC Subtopic “Disaggregation of Income Statement Expenses (ASC 220-40): Income Statement—Reporting Comprehensive Income—Expense Disaggregation Disclosures”. The amendments require additional disclosure of the nature of expenses included in the income statement. The amendments in this update are effective for public business entities for fiscal years, beginning after December 15, 2026. Early adoption is permitted. The Company is currently assessing the impact of the adoption of this standard on its financial statements.
[bookmark: xdx_850_z76ze3ndihPi] 
[bookmark: xdx_806_eus-gaap--SegmentReportingDisclo] 
	3.
	[bookmark: xdx_829_zNvlTtW2sBd]SEGMENT REPORTING


 
[bookmark: xdx_907_eus-gaap--NumberOfReportableSegm][bookmark: xdx_909_eus-gaap--NumberOfOperatingSegme]The Company’s principal business is described in Note 1. The Company has determined that it operates in a 1single operating and reportable segment. The Company’s Chief Financial Officer is designated as the chief operating decision maker (“CODM”). The CODM evaluates the business as a whole and does not receive discrete financial information for separate business units. The CODM is responsible for evaluating financial results and making resource allocation decisions.
 
Significant Segment Expenses
 
The Company considers the following as significant expenses in evaluating its segment performance:
 
	
	●
	Research and Development: Includes costs related to materials and supplies, prototype hardware development, and third-party consulting costs.

	 
	 
	 

	
	●
	General and Administrative: Includes personnel costs, contractor expenses, and other overhead expenses.

	 
	 
	 

	
	●
	Legal and Professional Fees: Includes the cost of legal services to expand and maintain the Company’s patent portfolio, fees associated with various business transactions, and compliance with regulatory requirements.


 
Entity-Wide Disclosures
 
	
	●
	[bookmark: xdx_908_eus-gaap--ConcentrationRiskPerce][bookmark: xdx_90F_eus-gaap--ConcentrationRiskPerce]Geographic Revenue Information: For both the three and nine months ended September 30, 2025, 100% of the Company’s net sales were generated in the United States.

	 
	 
	 

	
	●
	[bookmark: xdx_903_eus-gaap--ConcentrationRiskPerce]Major Customers: The Company has one customer that accounted for 10% or more of total revenue.


 
[bookmark: xdx_90A_eus-gaap--RevenueFromContractWit][bookmark: xdx_90F_eus-gaap--RevenueFromContractWit]The Company did not generate revenue during the three and nine months ended September 30, 2024.
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ARRIVE AI INC. 
NOTES TO FINANCIAL STATEMENTS (Continued)
 
 
[bookmark: xdx_80A_eus-gaap--SubstantialDoubtAboutG] 
	4.
	[bookmark: xdx_820_zCWvo8ULxDEg]GOING CONCERN


 
The Company’s financial statements have been prepared on a going concern basis, which contemplates the realization of assets and satisfaction of liabilities in the normal course of business. The financial statements do not include any adjustment relating to recoverability and classification of recorded amounts of assets and liabilities that might be necessary if the Company is unable to continue as a going concern.
 
[bookmark: xdx_90E_eus-gaap--RetainedEarningsAccumu][bookmark: xdx_90D_eus-gaap--NetIncomeLoss_iN_di_c2]The Company has a minimum cash balance available for payment of ongoing operating expenses. As of September 30, 2025, the Company has an accumulated deficit of $24,825,227 and a net loss for the current period of $8,904,672. These conditions raise substantial doubt about the Company’s ability to continue as a going concern for a period of twelve months from the issuance date of this report.
 
The Company’s continued existence is dependent upon its ability to continue to execute its operating plan and to obtain additional debt or equity financing. There can be no assurance that the necessary debt or equity financing will be available or will be available on terms acceptable to the Company. These financial statements do not include any adjustments that might result from the Company’s inability to continue as a going concern
[bookmark: xdx_805_eus-gaap--FairValueMeasurementIn] 
	5.
	[bookmark: xdx_82E_zMSTJmawUAj4]FAIR VALUE MEASUREMENTS


 
The Company measures the fair value of financial assets and liabilities based on the guidance of ASC 820 “Fair Value Measurements and Disclosures” (“ASC 820”) which defines fair value, establishes a framework for measuring fair value, and expands disclosures about fair value measurements.
 
ASC 820 defines fair value as the exchange price that would be received for an asset or paid to transfer a liability (an exit price) in the principal or most advantageous market for the asset or liability in an orderly transaction between market participants on the measurement date. ASC 820 also establishes a fair value hierarchy, which requires an entity to maximize the use of observable inputs and minimize the use of unobservable inputs when measuring fair value. ASC 820 describes three levels of inputs that may be used to measure fair value:
 
Level 1 — Quoted prices in active markets for identical assets or liabilities
 
Level 2 — Quoted prices for similar assets and liabilities in active markets or inputs that are observable
 
Level 3 — Inputs that are unobservable (for example, cash flow modeling inputs based on assumptions)
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ARRIVE AI INC. 
NOTES TO FINANCIAL STATEMENTS (Continued)
 
 
 
	5.
	FAIR VALUE MEASUREMENTS (Continued)


 
[bookmark: xdx_895_eus-gaap--FairValueAssetsAndLiab]The following table sets forth by level, within the fair value hierarchy, the Company’s assets at fair value as of September 30, 2025:
 
[bookmark: xdx_8B0_zmzacOtcv3Lc] SCHEDULE OF FAIR VALUE MEASUREMENTS
	 
	[bookmark: xdx_494_20250930__us-gaap--FairValueByFa] 
	 
	 
	[bookmark: xdx_498_20250930__us-gaap--FairValueByFa] 
	 
	 
	[bookmark: xdx_490_20250930__us-gaap--FairValueByFa] 
	 
	 
	[bookmark: xdx_497_20250930__us-gaap--FairValueByFa] 
	 
	 

	 
	 
	Fair Value of September 30, 2025
	 

	 
	 
	Level 1
	 
	 
	Level 2
	 
	 
	Level 3
	 
	 
	Total
	[bookmark: xdx_40C_eus-gaap--InvestmentsFairValueDi] 

	Money market funds
	 
	$
	-
	 
	 
	$
	24,940
	 
	 
	$
	-
	 
	 
	$
	24,940
	[bookmark: xdx_40C_eus-gaap--InvestmentsFairValueDi] 

	Common stock and Mutual funds
	 
	 
	1,918,995
	 
	 
	 
	-
	 
	 
	 
	-
	 
	 
	 
	1,918,995
	[bookmark: xdx_404_eus-gaap--InvestmentsFairValueDi] 

	TOTAL INVESTMENTS AT FAIR VALUE
	 
	$
	1,918,995
	 
	 
	$
	24,940
	 
	 
	$
	-
	 
	 
	$
	1,943,935
	 


[bookmark: xdx_8AA_zq98gzyoyG37] 
[bookmark: xdx_809_eus-gaap--PropertyPlantAndEquipm] 
	6.
	[bookmark: xdx_822_zAMnAGIho6i3]PROPERTY AND EQUIPMENT


 
[bookmark: xdx_898_eus-gaap--PropertyPlantAndEquipm]Property and equipment consist of the following:
 
[bookmark: xdx_8B2_zLhIhhXDmvuj]SCHEDULE OF PROPERTY AND EQUIPMENT
	 
	[bookmark: xdx_495_20250930_z3StKh3pL6cd] 
	September 30,
2025
	 
	[bookmark: xdx_490_20241231_z9hEGUVPx1o5] 
	December
31, 2024
	 

	 
	 
	 
	 
	 
	 
	[bookmark: xdx_406_eus-gaap--PropertyPlantAndEquipm] 

	Vehicles
	 
	$
	94,751
	 
	 
	$
	58,443
	[bookmark: xdx_40F_eus-gaap--PropertyPlantAndEquipm] 

	Equipment
	 
	 
	115,784
	 
	 
	 
	50,000
	[bookmark: xdx_404_eus-gaap--PropertyPlantAndEquipm] 

	Construction in progress
	 
	 
	23,914
	 
	 
	 
	38,155
	 

	 
	 
	 
	 
	 
	 
	 
	 
	[bookmark: xdx_408_eus-gaap--PropertyPlantAndEquipm] 

	Total property and equipment
	 
	 
	234,449
	 
	 
	 
	146,598
	[bookmark: xdx_409_eus-gaap--AccumulatedDepreciatio] 

	Less: accumulated depreciation
	 
	 
	(81,534
	)
	 
	 
	(51,173
	)

	 
	 
	 
	 
	 
	 
	 
	 
	[bookmark: xdx_40A_eus-gaap--PropertyPlantAndEquipm] 

	TOTAL PROPERTY AND EQUIPMENT, NET
	 
	$
	152,915
	 
	 
	$
	95,425
	 


[bookmark: xdx_8A1_zqHFgdlYJnca] 
[bookmark: xdx_90C_eus-gaap--Depreciation_c20250701][bookmark: xdx_90D_eus-gaap--Depreciation_c20250101][bookmark: xdx_907_eus-gaap--Depreciation_c20240701][bookmark: xdx_906_eus-gaap--Depreciation_c20240101]For the three and nine months ended September 30, 2025 and 2024, total depreciation expense was $13,695 and $30,360 and $7,089 and $21,215, respectively.
[bookmark: xdx_808_eus-gaap--OtherCurrentAssetsText] 
	7.
	[bookmark: xdx_821_zNUEoGJW0pDa]PREPAID EXPENSES


 
[bookmark: xdx_89A_eus-gaap--DeferredCostsCapitaliz]Prepaid expenses and other current assets consist of the following:
 
[bookmark: xdx_8BB_zhtyG91bEAz1]SCHEDULE OF PREPAID EXPENSES AND OTHER CURRENT ASSETS
	 
	[bookmark: xdx_498_20250930_znKDsN2eoZc7] 
	September 30,
2025
	 
	[bookmark: xdx_49C_20241231_zafu1cZY1Uy6] 
	December 31,
2024
	[bookmark: xdx_40C_ecustom--PrepaidPayrollWages_iI_] 

	Prepaid payroll wages
	 
	$
	38,271
	 
	 
	$
	38,271
	[bookmark: xdx_400_eus-gaap--PrepaidInsurance_iI_ma] 

	Prepaid insurance
	 
	 
	74,929
	 
	 
	 
	10,017
	[bookmark: xdx_407_eus-gaap--OtherPrepaidExpenseCur] 

	Prepaid software and other
	 
	 
	51,577
	 
	 
	 
	7,579
	 

	 
	 
	 
	 
	 
	 
	 
	 
	[bookmark: xdx_404_eus-gaap--PrepaidExpenseAndOther] 

	TOTAL PREPAID EXPENSES
	 
	$
	164,777
	 
	 
	$
	55,867
	 


[bookmark: xdx_8A9_zEVCjGCtSn8j] 
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ARRIVE AI INC. 
NOTES TO FINANCIAL STATEMENTS (Continued)
 
 
[bookmark: xdx_80C_eus-gaap--LesseeOperatingLeasesT] 
	8.
	[bookmark: xdx_822_zBOst4ywba12]LEASES


 
The Company leases ground robots from a third-party, which are implemented in customer solutions. The robots are used on delivery routes to transport goods between Arrive Point units.
 
At the inception of a contract, the Company assesses whether the contract is, or contains, a lease. The Company’s assessment is based on: (1) whether the contract involves the use of a distinct identified asset, (2) whether the Company obtains the right to substantially all the economic benefit from the use of the asset throughout the term, and (3) whether the Company has the right to direct the use of the asset. The Company allocates the consideration in the contract to each lease and non-lease component based on the component’s relative stand-alone price to determine the lease payments. Lease and non-lease components are accounted for separately.
 
Leases are classified as either finance leases or operating leases based on criteria in Topic 842. The Company has operating leases which are generally comprised of distinctly identified assets (ground robots) whereby the Company derives all economic benefits through customer contracts for use of the service through the term of the contract. The Company may elect to purchase the assets for a residual value at the end of the lease term.
 
At lease commencement, the Company records a lease liability equal to the present value of the remaining lease payments, discounted using the rate implicit in the lease or, if that rate cannot be readily determined, the Company’s incremental borrowing rate. A corresponding right-of-use asset (“ROU asset”) is recorded, measured based on the initial measurement of the lease liability. ROU assets also include any lease payments made and exclude lease incentives. Lease terms may include options to extend or terminate the lease when it is reasonably certain that the Company will exercise that option.
 
Lease expense for operating leases, consisting of lease payments, is recognized on a straight-line basis over the lease term. Included in lease expense are any variable lease payments incurred in the period that were not included in the initial lease liability. Lease expense for finance leases consists of the amortization of the ROU asset on a straight-line basis over the shorter of the useful life of the asset or the lease term, and interest expense is calculated using the effective interest rate method.
 
[bookmark: xdx_89B_eus-gaap--LeaseCostTableTextBloc]The following is a summary of the lease cost recognized in the Company’s consolidated statement of operations:
 
[bookmark: xdx_8BF_zT4gNUpplYac] SCHEDULE OF LEASE COST
	Operating Leases
	[bookmark: xdx_490_20250701__20250930__us-gaap--Inc] 
	Three months
ended September
30, 2025
	 
	[bookmark: xdx_492_20250101__20250930__us-gaap--Inc] 
	Nine months
ended September
30, 2025
	 

	Lease cost in general and administrative expense
	 
	 
	 
	 
	 
	 
	 
	[bookmark: xdx_401_eus-gaap--OperatingLeaseCost_maL] 

	Operating lease expense
	 
	$
	8,195
	 
	 
	$
	8,195
	[bookmark: xdx_408_eus-gaap--LeaseCost_iT_mtLCzUss_] 

	Total lease cost in general and administrative expense 
	 
	$
	8,195
	 
	 
	$
	8,195
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ARRIVE AI INC. 
NOTES TO FINANCIAL STATEMENTS (Continued)
 
 
 
	8.
	LEASES (Continued)


 
The following is a summary of the impact of the Company’s leases on the statements of cash flows:
 
	 
	[bookmark: xdx_498_20250701__20250930_zhJ6H1Mkd3J8] 
	Three months
ended September
30, 2025
	 
	[bookmark: xdx_49D_20250101__20250930_zyd5Ffgt9pQb] 
	Nine months
ended September
30, 2025
	 

	Leasing activity in cash flows from operating activities
	 
	 
	 
	 
	 
	 
	 
	[bookmark: xdx_408_eus-gaap--ProceedsFromLeasePayme] 

	Operating leases
	 
	$
	12,600
	 
	 
	$
	12,600
	[bookmark: xdx_40A_eus-gaap--OperatingLeasePayments] 

	Total leasing activity in cash flows from operating activities
	 
	$
	12,600
	 
	 
	$
	12,600
	 


[bookmark: xdx_8A1_zdRItOcPqgX8] 
 
[bookmark: xdx_90B_eus-gaap--OperatingLeaseWeighted][bookmark: xdx_90B_eus-gaap--OperatingLeaseWeighted]The weighted-average remaining lease term in years and weighted-average discount rate for operating leases at September 30, 2025 is 1.75 and 23.70%.
 
[bookmark: xdx_89B_eus-gaap--LesseeOperatingLeaseLi]The future minimum lease payments required under the Company’s leases as of September 30, 2025 are as follows:
 
[bookmark: xdx_8B4_z4DaaOBxRBZ7] SCHEDULE OF FUTURE MINIMUM LEASE PAYMENTS
	 
	 
	[bookmark: xdx_49A_20250930_zrBi8ouEOAw1] 
	 
	 

	Future minimum lease payments
	 
	 
	 
	[bookmark: xdx_406_eus-gaap--LesseeOperatingLeaseLi] 

	2025
	 
	$
	50,400
	[bookmark: xdx_402_eus-gaap--LesseeOperatingLeaseLi] 

	2026
	 
	 
	37,800
	[bookmark: xdx_40E_eus-gaap--LesseeOperatingLeaseLi] 

	Toal future minimum lease payments
	 
	 
	88,200
	[bookmark: xdx_40C_eus-gaap--LesseeOperatingLeaseLi] 

	Less: Amount representing interest
	 
	 
	(15,159
	[bookmark: xdx_40C_eus-gaap--OperatingLeaseLiabilit])

	Present value of lease liabilities
	 
	 
	73,041
	[bookmark: xdx_405_eus-gaap--OperatingLeaseLiabilit] 

	Less: current portion
	 
	 
	(38,041
	[bookmark: xdx_408_eus-gaap--OperatingLeaseLiabilit])

	Long-term portion
	 
	$
	35,000
	 


[bookmark: xdx_8A2_zDZarh2WXTt1] 
[bookmark: xdx_80B_ecustom--DeferredOfferingCostsTe] 
	9.
	[bookmark: xdx_82B_z7GguANjo1Qe]DEFERRED OFFERING COSTS


 
[bookmark: xdx_905_eus-gaap--StockIssuedDuringPerio][bookmark: xdx_907_eus-gaap--StockIssuedDuringPerio][bookmark: xdx_90F_eus-gaap--LegalFees_c20250101__2][bookmark: xdx_905_eus-gaap--DeferredCostsCurrentAn]Pursuant to ASC 340-10-S99-1, costs directly attributable to an offering of equity securities are deferred and would be charged against the gross proceeds of the offering. Deferred offering costs consist of underwriting, legal, accounting, and other expenses incurred through the balance sheet date that are directly related to the proposed public offering. The Company’s registration statement was declared effective and the stock began trading on May 15, 2025. During the three months ended March 31, 2025, the Company issued 532,913 shares of common stock in exchange for investment banking advisory services with a fair value of $6,927,869, which was recorded as deferred offering costs. During the six months ended June 30, 2025, the Company recorded an additional $698,570 for filing and legal fees related to the transaction. As of September 30, 2025, $1,741,750 of the deferred offering costs have been recorded as a reduction of the proceeds, in proportion to the funds received from the offering, which were recognized in additional paid-in capital.
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ARRIVE AI INC. 
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[bookmark: xdx_80B_eus-gaap--IntangibleAssetsDisclo] 
	10.
	[bookmark: xdx_82D_zc3CmgnxkAzf]PATENTS, NET


 
[bookmark: xdx_898_eus-gaap--ScheduleOfFiniteLivedI]Patents consist of the following:
[bookmark: xdx_8B2_zDDF5hQBruf6]SCHEDULE OF PATENTS 
	 
	[bookmark: xdx_491_20250930_zQZPvFutD2of] 
	September 30,
2025
	 
	[bookmark: xdx_496_20241231_zJwVC8vST14j] 
	December 31,
2024
	 

	 
	 
	 
	 
	 
	 
	[bookmark: xdx_405_eus-gaap--FiniteLivedPatentsGros] 

	Patents
	 
	$
	274,700
	 
	 
	$
	274,700
	[bookmark: xdx_40C_eus-gaap--FiniteLivedIntangibleA] 

	Less: accumulated amortization
	 
	 
	(1,786
	)
	 
	 
	(1,099
	)

	 
	 
	 
	 
	 
	 
	 
	 
	[bookmark: xdx_40A_eus-gaap--FiniteLivedIntangibleA] 

	TOTAL PATENTS
	 
	$
	272,914
	 
	 
	$
	273,601
	 


[bookmark: xdx_8A5_zx6D477CyMcj] 
[bookmark: xdx_903_eus-gaap--FiniteLivedIntangibleA][bookmark: xdx_906_eus-gaap--AmortizationOfIntangib][bookmark: xdx_902_eus-gaap--AmortizationOfIntangib][bookmark: xdx_901_eus-gaap--AmortizationOfIntangib][bookmark: xdx_90B_eus-gaap--AmortizationOfIntangib]As of September 30, 2025, six of the Company’s fifty-seven international patents were issued and began being amortized over twenty years. As of September 30, 2024, five of the Company’s forty-four patents were approved by the countries in which the patent applications were filed. Amortization expense was $235 and $688 and $234 and $577 for the three and nine months ended September 30, 2025 and 2024, respectively.
[bookmark: xdx_80A_eus-gaap--DebtDisclosureTextBloc] 
	11.
	[bookmark: xdx_82F_z05eEovYgUy4]NOTE PAYABLE


 
[bookmark: xdx_896_eus-gaap--ScheduleOfDebtTableTex]Note payable consists of the following:
[bookmark: xdx_8B3_zlQ64BsijB7i]SCHEDULE OF NOTES PAYABLE  
	 
	[bookmark: xdx_497_20250930_zeDL2nIVxWel] 
	September 30,
2025
	 
	[bookmark: xdx_49B_20241231_zrHe6siqgnuk] 
	December 31,
2024
	[bookmark: xdx_403_eus-gaap--NotesPayable_iI_maNPz2] 

	[bookmark: xdx_905_ecustom--VehicleNotePayable_iI_c][bookmark: xdx_90C_eus-gaap--DebtInstrumentPeriodic][bookmark: xdx_902_eus-gaap--DebtInstrumentInterest]Vehicle note payable for $40,248 with monthly installment payments of $799, including interest at 6.99% per annum. The loan is collateralized by the respective vehicle and is due in February 2027.
	 
	$
	12,745
	 
	 
	$
	19,082
	 

	 
	 
	 
	 
	 
	 
	 
	 
	[bookmark: xdx_405_eus-gaap--NotesPayableCurrent_iN] 

	Less current portion
	 
	 
	(8,982
	)
	 
	 
	(8,524
	)

	 
	 
	 
	 
	 
	 
	 
	 
	[bookmark: xdx_408_eus-gaap--LongTermNotesPayable_i] 

	LONG-TERM PORTION
	 
	$
	3,763
	 
	 
	$
	10,558
	 


[bookmark: xdx_8AA_zHQ0SuZSF7sk] 
[bookmark: xdx_89E_eus-gaap--ScheduleOfMaturitiesOf]The balance of the above debt matures as follows:
[bookmark: xdx_8B2_zHYdkgPt9m6]  SCHEDULE OF MATURITIES OF LONG-TERM DEBT
	Twelve Months Ending 
September 30,
	[bookmark: xdx_490_20250930_zpNGyRNhbkjc] 
	Amount
	[bookmark: xdx_401_eus-gaap--LongTermDebtMaturities] 

	2026
	 
	$
	8,982
	[bookmark: xdx_407_eus-gaap--LongTermDebtMaturities] 

	2027
	 
	 
	3,763
	 

	 
	 
	 
	 
	[bookmark: xdx_409_eus-gaap--NotesPayable_iTI_mtNPz] 

	TOTAL
	 
	$
	12,745
	 


[bookmark: xdx_8A8_zdVIIf3Du2hc] 
[bookmark: xdx_90F_eus-gaap--InterestExpenseLongTer][bookmark: xdx_900_eus-gaap--InterestExpenseLongTer][bookmark: xdx_909_eus-gaap--InterestExpenseLongTer][bookmark: xdx_900_eus-gaap--InterestExpenseLongTer]Interest expense related to this note payable for the three and nine months ended September 30, 2025 and 2024, was $248 and $855 and $389 and $1,277, respectively.
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[bookmark: xdx_803_ecustom--ConvertibleNotePayableT] 
	12.
	[bookmark: xdx_825_zJdNblF1ojj9]CONVERTIBLE NOTE PAYABLE


 
[bookmark: xdx_901_eus-gaap--DebtInstrumentFaceAmou][bookmark: xdx_905_eus-gaap--OtherLongTermDebtCurre][bookmark: xdx_90C_eus-gaap--DebtInstrumentUnamorti][bookmark: xdx_908_eus-gaap--DebtInstrumentFaceAmou][bookmark: xdx_90E_eus-gaap--OtherLongTermDebtCurre][bookmark: xdx_901_eus-gaap--DebtInstrumentUnamorti][bookmark: xdx_906_eus-gaap--DebtInstrumentInterest][bookmark: xdx_900_eus-gaap--DebtInstrumentCarrying][bookmark: xdx_907_eus-gaap--CommonStockParOrStated][bookmark: xdx_901_eus-gaap--DebtInstrumentFaceAmou][bookmark: xdx_90F_eus-gaap--OtherLongTermDebtCurre][bookmark: xdx_902_eus-gaap--DebtInstrumentUnamorti][bookmark: xdx_908_ecustom--DebtInstrumentTransacti][bookmark: xdx_908_ecustom--SharesIssuedForCommitme][bookmark: xdx_902_eus-gaap--DebtInstrumentFairValu][bookmark: xdx_90E_eus-gaap--DeferredFinanceCostsNe][bookmark: xdx_905_eus-gaap--StockIssuedDuringPerio][bookmark: xdx_90E_eus-gaap--StockIssuedDuringPerio]On March 21, 2025, the Company issued a convertible promissory note with a face amount of $4,330,000, with a $4,000,000 initial purchase price and a $320,000 original issue discount, to Streeterville Capital LLC (“Streeterville”). On August 11, 2025 the Company issued a second convertible promissory note with a face amount $4,320,000, with a $4,000,000 initial purchase price and a $320,000 original issue discount, to Streeterville. The notes bear interest at a rate of 8% per annum and are pursuant to a Securities Purchase Agreement (the “Purchase Agreement”) dated March 21, 2025. Under the purchase agreement, Streeterville agrees to purchase an amount of up to $40,000,000 in pre-paid purchases of the Company’s common stock, $0.0002 par value per share. The original principal amount is a $8,650,000 pre-paid purchase with a $8,000,000 initial purchase price and $640,000 original issue discount. In addition, the Company paid $10,000 to cover Streeterville’s transaction expenses, along with 62,500 shares of common stock issued as a commitment fee at closing, with a fair value of $812,500. The commitment fee was recorded as stock based compensation. A 6% fee on gross proceeds due to the Company’s investment banker of $480,000 has been capitalized in the notes payable as issuance costs. The original issue discount and issuance costs are amortized to interest expense using the effective method over a period of six months. In May 2025, Streeterville purchased 2,937,500 shares of common stock, at par value, in exchange for $588. The Company has the right to repurchase these pre-delivery shares at par value.
[bookmark: xdx_890_eus-gaap--ConvertibleDebtTableTe][bookmark: xdx_8B1_z7F2eO8Kqm23] SCHEDULE OF CONVERTIBLE NOTE PAYABLE  
	 
	[bookmark: xdx_496_20250930_zzuMHjfYiGJf] 
	September 30,
2025
	 
	[bookmark: xdx_49B_20241231_zBQkvqvjZo89] 
	December 31,
2024
	[bookmark: xdx_404_eus-gaap--DebtInstrumentFaceAmou] 

	March 21, 2025 issuance
	 
	$
	4,330,000
	 
	 
	$
	-
	[bookmark: xdx_401_eus-gaap--DebtInstrumentFaceAmou] 

	August 11, 2025 issuance
	 
	 
	4,320,000
	 
	 
	 
	-
	[bookmark: xdx_40E_eus-gaap--DebtInstrumentUnamorti] 

	Discount
	 
	 
	(640,000
	)
	 
	 
	-
	[bookmark: xdx_40E_eus-gaap--DeferredFinanceCostsNe] 

	Issuance costs
	 
	 
	(480,000
	)
	 
	 
	-
	[bookmark: xdx_406_ecustom--AmortizationOfDiscountA] 

	Amortization of discount and issuance costs
	 
	 
	597,333
	 
	 
	 
	-
	[bookmark: xdx_40C_eus-gaap--OtherNotesPayable_iNI_] 

	Conversion of note
	 
	 
	(4,125,000
	)
	 
	 
	-
	[bookmark: xdx_409_eus-gaap--ConvertibleNotesPayabl] 

	TOTAL BALANCE
	 
	$
	4,002,333
	 
	 
	$
	-
	 


[bookmark: xdx_8AD_zvSYyHUPYKGi] 
[bookmark: xdx_905_eus-gaap--DebtConversionConverte][bookmark: xdx_90C_eus-gaap--DebtConversionConverte][bookmark: xdx_90F_eus-gaap--InterestExpenseDebt_c2][bookmark: xdx_902_eus-gaap--InterestExpenseDebt_c2][bookmark: xdx_906_eus-gaap--InterestExpenseDebt_c2][bookmark: xdx_90A_eus-gaap--InterestExpenseDebt_c2][bookmark: xdx_90A_eus-gaap--InterestExpense_c20250][bookmark: xdx_901_eus-gaap--InterestExpense_c20250]During the three months ended September 30, 2025, Streeterville converted $4,125,000 of the notes payable for 1,207,355 shares of common stock. Upon conversion, the Company immediately expensed to interest expense the remaining unamortized discount and issuance costs relative to the proportion of notes converted to total outstanding notes. During the three and nine months ended September 30, 2025 and 2024, the Company recognized interest expense associated with the amortization of the discount and issuance costs of $405,333 and $597,333 and $0 and $0, respectively. During the three and nine months ended September 30, 2025, the Company also recognized interest expense of $165,823 and $0, respectively.
[bookmark: xdx_805_eus-gaap--CommitmentsAndContinge] 
	13.
	[bookmark: xdx_824_zbZX8Q2UJoW]COMMITMENTS AND CONTINGENCIES 


 
Lease Obligation
 
[bookmark: xdx_906_eus-gaap--LesseeOperatingLeaseTe][bookmark: xdx_909_eus-gaap--PaymentsForRent_c20240][bookmark: xdx_90B_eus-gaap--PaymentsForRent_c20250]Effective April 1, 2024, the Company expanded its leased office space. The new term is nine months, and thereafter a month-to-month lease which can be canceled with a 90-day written notice and agreement to suitable terms by both parties. Under this lease, base rent is $3,600 per month. The Company is required to pay insurance, listing the property owner as an additional insured, and normal maintenance costs for certain of this leased property. Additionally, the Company rents a warehouse from an officer and shareholder for $2,250 per month on a month-to-month basis. 
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	COMMITMENTS AND CONTINGENCIES (Continued)


 
Lease Obligation (Continued)
 
FASB ASU No. 2016-02, Topic 842, Leases, allows companies to elect certain policies for short-term leases. The Company has elected not to recognize right-of-use assets and lease liabilities arising from short-term leases with an initial term of 12 months or less.
 
Litigation
 
On September 9, 2025, John Doan and Jami Town named the Company as a defendant in Case No. 3:2025cv00721, pending in U.S. District Court for the Eastern District of Virginia. Doan and Town claim the Company is in breach of contract for loans made to AirBox. The loans were extended to AirBox before the Company purchased its assets in 2023. The Company explicitly acquired only the assets of AirBox and therefore does not believe it is liable for any of its previous liabilities. The Company has filed for removal from the claim. The plaintiffs have filed to have the case remanded to Virginia state court, where it was originally filed on August 13, 2025. Since this matter is still in its initial stages, the Company is unable to predict the outcome at this time.
 
From time to time, the Company may become involved in various legal proceedings in the ordinary course of its business and may be subject to third-party infringement claims. In the normal course of business, the Company may agree to indemnify third parties with whom it enters into contractual relationships, including customers, lessors, and parties to other transactions with the Company, with respect to certain matters.
 
The Company has agreed, under certain conditions, to hold these third parties harmless against specified losses, such as those arising from a breach of representations or covenants, other third-party claims that the Company’s products, when used for their intended purposes, infringe the intellectual property rights of such other third parties, or other claims made against certain parties. It is not possible to determine the maximum potential amount of liability under these indemnification obligations due to the Company’s limited history of prior indemnification claims and the unique facts and circumstances that are likely to be involved in each particular claim.
[bookmark: xdx_804_eus-gaap--RelatedPartyTransactio] 
	14.
	[bookmark: xdx_826_zbAWTUiofIuc]RELATED-PARTY TRANSACTIONS


 
[bookmark: xdx_908_eus-gaap--ProceedsFromLicenseFee][bookmark: xdx_90B_ecustom--ContractualPaymentPerUn][bookmark: xdx_90C_eus-gaap--RelatedPartyTransactio][bookmark: xdx_900_eus-gaap--DirectTaxesAndLicenses][bookmark: xdx_903_eus-gaap--DirectTaxesAndLicenses][bookmark: xdx_907_eus-gaap--DirectTaxesAndLicenses][bookmark: xdx_909_eus-gaap--DirectTaxesAndLicenses]On May 26, 2020, the Company entered into a three year agreement with a stockholder of the Company for the use of a patent. Beginning June 1, 2020, the Company began paying the stockholder a monthly license fee of $10,000. Once revenue from sales, rentals, and leases begins, the Company is required to pay $25.00 per unit sold. If the Company does not sell 400 units per month (or $10,000), the original fixed $10,000 is paid. Accordingly, for the three and nine months ended September 30, 2025 and 2024, the Company recorded licensing fee costs in the amount of $30,000 and $90,000 each period, respectively.
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On March 10, 2025, the Company entered into the second amendment to the Exclusive Patent License Agreement of May 26, 2020. The Second Amendment extends the license to perpetuity, covering the full term and life of the patents, and cures in the event of default. The Second Amendment also removes prior restrictions on the Company’s use, sale, or commercialization of the technology after termination, permitting the sale of remaining inventory for up to 90 days post-termination, provided all required reports and payments are made under the Agreement.
[bookmark: xdx_807_eus-gaap--StockholdersEquityNote] 
	15.
	[bookmark: xdx_824_zPX3BoKwXdT1]STOCKHOLDERS’ EQUITY


 
Common Stock
 
[bookmark: xdx_90D_eus-gaap--CommonStockSharesAutho][bookmark: xdx_90C_eus-gaap--CommonStockParOrStated]As of April 30, 2020 (date of incorporation), the Company had 100,000,000 shares of common stock, with a par value of $0.0001, authorized and available to issue for purposes of satisfying any future transactions. No other class of stock has been authorized or is available for issuance.
 
[bookmark: xdx_905_eus-gaap--StockholdersEquityReve][bookmark: xdx_907_eus-gaap--CommonStockSharesAutho][bookmark: xdx_90E_eus-gaap--CommonStockParOrStated][bookmark: xdx_909_eus-gaap--StockholdersEquityReve][bookmark: xdx_903_eus-gaap--CommonStockSharesAutho][bookmark: xdx_90F_eus-gaap--CommonStockParOrStated]Effective September 15, 2021, the Company authorized a 2-for-1 stock split, with 200,000,000 shares authorized and available, with a par value of $0.00005, to issue for purposes of satisfying any future transactions. Effective November 25, 2024, the Company authorized a 1-for-4 reverse stock split, with 200,000,000 shares authorized and available to issue for purposes of satisfying any future transactions. The par value is now $0.0002.
 
[bookmark: xdx_908_eus-gaap--StockIssuedDuringPerio]During the nine months ended September 30, 2025, the Company issued 5,112,182 shares of common stock as follows:
 
	
	a)
	[bookmark: xdx_906_eus-gaap--StockIssuedDuringPerio][bookmark: xdx_904_eus-gaap--StockIssuedDuringPerio][bookmark: xdx_907_eus-gaap--SharesIssuedPricePerSh][bookmark: xdx_902_ecustom--StockIssuedDuringPeriod]11,692 shares with accredited investors in exchange for cash of $152,000 at an average share price of $13.00 per share. 7,692 of the shares were issued with warrants and deemed as equity, as described in Note 16.

	
	b)
	[bookmark: xdx_909_eus-gaap--StockIssuedDuringPerio][bookmark: xdx_909_eus-gaap--StockIssuedDuringPerio]2,937,500 shares with an accredited investor in exchange for cash of $588. The shares were issued at par value, subject to the securities purchase agreement, dated March 21, 2025, by and between Streeterville Capital, LLC and the Company (the “Purchase Agreement”), as described in Note 12.

	
	c)
	[bookmark: xdx_901_ecustom--StockIssuedDuringPeriod][bookmark: xdx_903_eus-gaap--StockIssuedDuringPerio][bookmark: xdx_90C_eus-gaap--StockIssuedDuringPerio]120,820 warrants exercised, for 120,820 shares in exchange for cash of $573,895.

	
	d)
	[bookmark: xdx_90A_eus-gaap--StockIssuedDuringPerio][bookmark: xdx_90D_eus-gaap--StockIssuedDuringPerio][bookmark: xdx_90A_eus-gaap--SharesIssuedPricePerSh]25,693 shares issued through a crowdfunding campaign with other investors in exchange for net cash of $295,469, at an average share price of $11.50 per share net of offering costs.

	
	e)
	[bookmark: xdx_900_eus-gaap--StockIssuedDuringPerio][bookmark: xdx_90A_eus-gaap--SharesIssuedPricePerSh][bookmark: xdx_906_eus-gaap--StockIssuedDuringPerio]147,374 shares issued to employees and consultants, recognized as compensation expense, fair valued at $13.00 per share, for a total fair value of $1,915,862, based on the price per stock issued to investors for cash during the period January 1, 2025 to May 15, 2025.

	
	f)
	[bookmark: xdx_90B_eus-gaap--StockIssuedDuringPerio][bookmark: xdx_90F_ecustom--StockIssuedDuringPeriod]35,389 shares issued to employees or consultants via stock awards, recognized as compensation expense, for a total of $451,567, fair valued based on the Company’s closing stock price on the day the shares were issued.

	
	g)
	[bookmark: xdx_905_eus-gaap--SharebasedCompensation][bookmark: xdx_90B_eus-gaap--SharebasedCompensation]773 shares issued for the cashless exercise of vested options under the 2023 equity incentive plan, for a total of $9,269, fair value based on the Company’s closing stock price on the day the shares were exercised.
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Common Stock (Continued)
 
	
	h)
	[bookmark: xdx_900_eus-gaap--StockIssuedDuringPerio][bookmark: xdx_901_eus-gaap--SharesIssuedPricePerSh][bookmark: xdx_90E_ecustom--StockIssuedDuringPeriod]532,913 shares issued to a consultant via stock awards, recognized as deferred offering costs, fair valued at $13.00 per share, for a total of $6,927,869, based on the price per stock issued to investors for cash.

	
	i)
	[bookmark: xdx_90C_eus-gaap--StockIssuedDuringPerio][bookmark: xdx_90B_eus-gaap--SharesIssuedPricePerSh][bookmark: xdx_900_eus-gaap--StockIssuedDuringPerio]92,673 shares issued with a consultant as settlement of legal expenses incurred in prior periods, fair valued at $13.00 per share, for a total of $1,204,737, based on the price per stock issued to investors for cash.

	
	j)
	[bookmark: xdx_90E_eus-gaap--StockIssuedDuringPerio][bookmark: xdx_906_eus-gaap--StockIssuedDuringPerio][bookmark: xdx_906_eus-gaap--StockIssuedDuringPerio]1,207,355 shares issued, with a fair value of $4,125,000, as a conversion of $4,125,000 notes payable, as described in Note 12.


,
Share Repurchase Program
 
[bookmark: xdx_903_esrt--StockRepurchaseProgramAuth]On September 8, 2025, the Company announced a new share repurchase program (the “Repurchase Program”), pursuant to which the Company may purchase up to $10 million of its common stock through March 31, 2026.
 
Share repurchases under the Repurchase Program may be made from time to time through various means, including open market purchases, privately negotiated transactions, and/or pursuant to Rule 10b5-1 trading plans, in each case in accordance with Rule 10b-18 under the Securities Exchange Act of 1934. The timing, volume, and nature of share repurchases pursuant to the Repurchase Program are at the discretion of management and may be suspended or discontinued at any time. Shares repurchased under the Repurchase Program are held for sale and are included in the category of treasury stock.
 
[bookmark: xdx_896_ecustom--ScheduleOfSharesRepurch]The following table sets forth the Company’s share repurchases:
 
[bookmark: xdx_8B3_za6fXhrFnRkh]SCHEDULE OF SHARES REPURCHASE 
	 
	 
	Three and nine months ended September 30, 2025
	 

	Total number of shares repurchased
	 
	[bookmark: xdx_98E_eus-gaap--StockRepurchasedDuring] 
	19,700
	 

	Amount repurchased
	 
	[bookmark: xdx_98E_eus-gaap--StockRepurchasedDuring]$
	74,743
	 

	Average price per share
	 
	[bookmark: xdx_984_eus-gaap--TreasuryStockAcquiredA]$
	3.79
	 


[bookmark: xdx_8A1_z3DlfRgbUA6d] 
[bookmark: xdx_901_esrt--StockRepurchaseProgramAuth]Share repurchases for the three months ended September 30, 2025 were made on the open market subject to regulatory constraints. As of September 30, 2025, the Company had approximately $9.925 million available for repurchase remaining under the repurchase program.
 
	- 24 -


 
 
ARRIVE AI INC. 
NOTES TO FINANCIAL STATEMENTS (Continued)
 
 
[bookmark: xdx_800_ecustom--WarrantsDisclosureTextB] 
	16.
	[bookmark: xdx_829_z5opfvOVX5o8]WARRANTS


 
[bookmark: xdx_894_eus-gaap--ScheduleOfStockholders]The following table summarizes the warrants outstanding as of September 30, 2025:
[bookmark: xdx_8B6_zO7C7agCKCh6] SCHEDULE OF WARRANTS OUTSTANDING  
	 
	 
	Warrants Outstanding
	 
	 
	Weighted Average Exercise Price
	 
	 
	Weighted Average Grant Date Fair Value
	 
	 
	Weighted Average Remaining Contractual Term (years)
	 
	 
	Aggregate Intrinsic Value
	 

	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 

	BALANCE, DECEMBER 31, 2024
	 
	[bookmark: xdx_981_eus-gaap--ShareBasedCompensation] 
	227,549
	 
	 
	[bookmark: xdx_984_ecustom--ShareBasedCompensationA]$
	10.08
	 
	 
	[bookmark: xdx_98B_eus-gaap--ShareBasedCompensation]$
	4.76
	 
	 
	[bookmark: xdx_980_eus-gaap--ShareBasedCompensation] 
	0.97
	 
	 
	[bookmark: xdx_98B_eus-gaap--SharebasedCompensation]$
	598,996
	 

	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 

	Granted
	 
	[bookmark: xdx_982_eus-gaap--ShareBasedCompensation] 
	7,692
	 
	 
	[bookmark: xdx_984_ecustom--ShareBasedCompensationA] 
	11.00
	 
	 
	[bookmark: xdx_982_eus-gaap--ShareBasedCompensation] 
	8.55
	 
	 
	[bookmark: xdx_98A_ecustom--ShareBasedCompensationA] 
	3.45
	 
	 
	[bookmark: xdx_984_eus-gaap--SharebasedCompensation] 
	-
	 

	Exercised
	 
	[bookmark: xdx_980_ecustom--ShareBasedCompensationA] 
	(120,820
	)
	 
	[bookmark: xdx_98B_ecustom--ShareBasedCompensationA] 
	9.52
	 
	 
	[bookmark: xdx_982_ecustom--ShareBasedCompensationA] 
	3.87
	 
	 
	 
	-
	 
	 
	 
	-
	 

	Cancelled/Expired
	 
	[bookmark: xdx_98E_eus-gaap--ShareBasedCompensation] 
	(6,680
	)
	 
	[bookmark: xdx_98A_ecustom--ShareBasedCompensationA] 
	9.52
	 
	 
	[bookmark: xdx_985_eus-gaap--ShareBasedCompensation] 
	3.90
	 
	 
	 
	-
	 
	 
	 
	-
	 

	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 

	BALANCE, SEPTEMBER 30, 2025
	 
	[bookmark: xdx_987_eus-gaap--ShareBasedCompensation] 
	107,741
	 
	 
	[bookmark: xdx_985_ecustom--ShareBasedCompensationA]$
	10.80
	 
	 
	[bookmark: xdx_980_eus-gaap--ShareBasedCompensation]$
	6.09
	 
	 
	[bookmark: xdx_981_eus-gaap--ShareBasedCompensation] 
	1.27
	 
	 
	[bookmark: xdx_98F_eus-gaap--SharebasedCompensation]$
	-
	 


[bookmark: xdx_8AC_zygU7nBBmFT2] 
[bookmark: xdx_90E_eus-gaap--SharesIssuedPricePerSh][bookmark: xdx_900_eus-gaap--SharesIssuedPricePerSh]The aggregate intrinsic value is calculated as the difference between the exercise price of the underlying warrants and the closing stock price of $3.64 for the Company’s common shares on September 30, 2025 and the closing stock price of $12.71 for the Company’s common shares on December 31, 2024.
[bookmark: xdx_803_ecustom--EquityIncentivePlanText] 
	17.
	[bookmark: xdx_822_zsY9nHLQuaoa]EQUITY INCENTIVE PLAN


 
[bookmark: xdx_907_ecustom--CommonStockAvailbleForI][bookmark: xdx_90E_eus-gaap--ShareBasedCompensation]The Company created the 2023 Equity Incentive Plan (the Plan) on April 27, 2023, under which shares of common stock became available for issuance not to exceed 1,500,000. The Stock Plan is designed to attract, retain, and motivate key employees. Currently, the fair value is recognized as an expense over the vesting period of the award. Option awards are generally granted with an exercise price equal to the fair market value of the Company’s stock at the date of grant, vest over a four-year period, and expire after ten years. There are certain situations that may accelerate the vesting or termination of all outstanding options, such as a change in control. As of September 30, 2025, 854,042 shares were available for grant. The compensation expenses related to incentive units is included in general and administrative expenses with a corresponding increase to additional paid-in-capital.
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[bookmark: xdx_891_eus-gaap--ScheduleOfShareBasedCo]The following table summarizes the options outstanding as of September 30, 2025:
[bookmark: xdx_8B6_z2t5Yi0v5Syj]SCHEDULE OF SHARE OPTIONS OUTSTANDING 
	 
	 
	Share Options Outstanding
	 
	 
	Weighted Average Exercise Price
	 
	 
	Weighted Average Grant Date Fair Value
	 
	 
	Weighted Average Remaining Contractual Term (years)
	 
	 
	Aggregate Intrinsic Value
	 

	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 

	BALANCE, DECEMBER 31, 2024
	 
	[bookmark: xdx_98D_eus-gaap--ShareBasedCompensation] 
	614,704
	 
	 
	[bookmark: xdx_984_eus-gaap--ShareBasedCompensation]$
	0.80
	 
	 
	[bookmark: xdx_988_ecustom--ShareBasedCompensationA]$
	10.88
	 
	 
	[bookmark: xdx_985_eus-gaap--SharebasedCompensation] 
	8.87
	 
	 
	[bookmark: xdx_98E_eus-gaap--ShareBasedCompensation]$
	7,322,656
	 

	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 

	Granted
	 
	[bookmark: xdx_98F_ecustom--ShareBasedCompensationA] 
	-
	 
	 
	[bookmark: xdx_98F_ecustom--ShareBasedCompensationA] 
	-
	 
	 
	[bookmark: xdx_986_ecustom--ShareBasedCompensationA] 
	-
	 
	 
	 
	-
	 
	 
	[bookmark: xdx_980_eus-gaap--ShareBasedCompensation] 
	-
	 

	Exercised
	 
	[bookmark: xdx_98A_ecustom--ShareBasedCompensationA] 
	(1,251
	)
	 
	[bookmark: xdx_98D_ecustom--ShareBasedCompensationA] 
	0.76
	 
	 
	[bookmark: xdx_98F_ecustom--ShareBasedCompensationA] 
	10.30
	 
	 
	 
	-
	 
	 
	 
	-
	 

	Canceled/Expired
	 
	[bookmark: xdx_98E_eus-gaap--ShareBasedCompensation] 
	(4,135
	)
	 
	[bookmark: xdx_981_eus-gaap--ShareBasedCompensation] 
	0.76
	 
	 
	[bookmark: xdx_985_ecustom--ShareBasedCompensationA] 
	11.69
	 
	 
	 
	-
	 
	 
	[bookmark: xdx_98D_eus-gaap--ShareBasedCompensation] 
	-
	 

	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 

	BALANCE, SEPTEMBER 30, 2025
	 
	[bookmark: xdx_986_eus-gaap--ShareBasedCompensation] 
	609,318
	 
	 
	[bookmark: xdx_980_eus-gaap--ShareBasedCompensation]$
	0.80
	 
	 
	[bookmark: xdx_983_ecustom--ShareBasedCompensationA]$
	10.87
	 
	 
	[bookmark: xdx_98F_eus-gaap--SharebasedCompensation] 
	8.12
	 
	 
	[bookmark: xdx_981_eus-gaap--ShareBasedCompensation]$
	1,731,782
	 

	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 

	EXERCISABLE, SEPTEMBER 30, 2025
	 
	[bookmark: xdx_989_eus-gaap--ShareBasedCompensation] 
	226,590
	 
	 
	[bookmark: xdx_986_eus-gaap--ShareBasedCompensation]$
	0.80
	 
	 
	[bookmark: xdx_983_ecustom--ShareBasedCompensationA]$
	10.87
	 
	 
	[bookmark: xdx_98D_eus-gaap--SharebasedCompensation] 
	8.12
	 
	 
	[bookmark: xdx_989_eus-gaap--SharebasedCompensation]$
	643,211
	 


 
[bookmark: xdx_8AA_zdMrvXbKQ6P7] 
[bookmark: xdx_89D_eus-gaap--ScheduleOfNonvestedSha]The following table summarizes the nonvested share options for the nine months ended September 30, 2025:
[bookmark: xdx_8B3_zraFIa1YLuP3]SCHEDULE OF NONVESTED SHARE OPTION 
	 
	 
	Nonvested 
Share Options
	 
	 
	Weighted Average Exercise Price
	 
	 
	Weighted Average Grant Date Fair Value
	 
	 
	Weighted Average Remaining Contractual Term (years)
	 
	 
	Aggregate Intrinsic Value
	 

	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 

	BALANCE, DECEMBER 31, 2024
	 
	[bookmark: xdx_984_eus-gaap--SharebasedCompensation] 
	452,875
	 
	 
	[bookmark: xdx_985_ecustom--SharebasedCompensationA]$
	0.80
	 
	 
	[bookmark: xdx_98E_eus-gaap--SharebasedCompensation]$
	10.89
	 
	 
	[bookmark: xdx_98E_ecustom--SharebasedCompensationA] 
	8.88
	 
	 
	[bookmark: xdx_981_ecustom--SharebasedCompensationA]$
	5,396,007
	 

	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 

	Vested
	 
	[bookmark: xdx_982_eus-gaap--SharebasedCompensation] 
	(66,737
	)
	 
	[bookmark: xdx_98C_ecustom--SharebasedCompensationA] 
	0.79
	 
	 
	[bookmark: xdx_984_eus-gaap--SharebasedCompensation] 
	10.92
	 
	 
	[bookmark: xdx_98E_ecustom--SharebasedCompensationA] 
	8.15
	 
	 
	[bookmark: xdx_98D_ecustom--SharebasedCompensationA] 
	190,042
	 

	Canceled/Expired
	 
	[bookmark: xdx_98D_eus-gaap--SharebasedCompensation] 
	(3,079
	)
	 
	[bookmark: xdx_985_ecustom--SharebasedCompensationA] 
	0.76
	 
	 
	[bookmark: xdx_98C_eus-gaap--SharebasedCompensation] 
	12.38
	 
	 
	 
	-
	 
	 
	 
	-
	 

	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 

	BALANCE, SEPTEMBER 30, 2025
	 
	[bookmark: xdx_98B_eus-gaap--SharebasedCompensation] 
	382,729
	 
	 
	[bookmark: xdx_984_ecustom--SharebasedCompensationA]$
	0.80
	 
	 
	[bookmark: xdx_984_eus-gaap--SharebasedCompensation]$
	10.87
	 
	 
	[bookmark: xdx_98E_ecustom--SharebasedCompensationA] 
	8.13
	 
	 
	[bookmark: xdx_985_ecustom--SharebasedCompensationA]$
	1,088,571
	 


[bookmark: xdx_8A7_zt0DWWIU3ivj] 
 
[bookmark: xdx_908_eus-gaap--SharePrice_iI_c2025093][bookmark: xdx_907_eus-gaap--SharePrice_iI_c2024123]The aggregate intrinsic value is calculated as the difference between the exercise price of the underlying share options and the closing stock price of $3.64 for the Company’s common shares on September 30, 2025 and the closing stock price of $12.71 for the Company’s common shares on December 31, 2024.
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	17.
	EQUITY INCENTIVE PLAN (Continued)


 
[bookmark: xdx_90B_eus-gaap--ShareBasedCompensation][bookmark: xdx_901_eus-gaap--EmployeeServiceShareBa][bookmark: xdx_905_eus-gaap--AllocatedShareBasedCom][bookmark: xdx_90B_eus-gaap--AllocatedShareBasedCom][bookmark: xdx_90B_eus-gaap--AllocatedShareBasedCom][bookmark: xdx_905_eus-gaap--AllocatedShareBasedCom][bookmark: xdx_900_ecustom--ShareBasedCompensationA][bookmark: xdx_900_eus-gaap--SharebasedCompensation]There were no options granted during the nine months ended September 30, 2025. As of September 30, 2025, there was $4,161,913 unrecognized compensation expense related to nonvested stock options to be recognized through June 30, 2028. Total compensation expense related to stock options during the three and nine months ended September 30, 2025 and September 30, 2024 was $268,191 and $757,957 and $270,011 and $732,293, respectively. During the nine months ended September 30, 2025 there were 1,251 options exercised in a cashless exchange for 773 shares.
 
[bookmark: xdx_901_eus-gaap--SharebasedCompensation][bookmark: xdx_903_eus-gaap--SharebasedCompensation][bookmark: xdx_90D_eus-gaap--EmployeeBenefitsAndSha][bookmark: xdx_90A_eus-gaap--EmployeeBenefitsAndSha]Additionally, fully vested stock awards of 2,264 and 35,389 shares were issued under the Plan to employees during the three and nine months ended September 30, 2025 resulting in compensation expense of $20,942 and $541,567, respectively.
[bookmark: xdx_80C_eus-gaap--ResearchDevelopmentAnd] 
	
	18.
	[bookmark: xdx_82F_zZlbOH63gV93]RESEARCH AND DEVELOPMENT TAX CREDITS


 
The Company qualifies as a small business under Internal Revenue Code Section 41(h) and has elected to apply a portion of its federal research and development (R&D) credit against the employer portion of Social Security payroll taxes, in accordance with IRS Form 6765.
 
[bookmark: xdx_90C_ecustom--PayrollTaxCredits_iI_c2]As of September 30, 2025, the Company had $226,011 of unused payroll tax credits. These credits are being applied as an offset to the Company’s payroll tax liability and are recognized as a reduction of payroll tax expense in the period the benefit is realized.
 
[bookmark: xdx_808_eus-gaap--SubsequentEventsTextBl][bookmark: xdx_827_zpBHivimeNz8]19. SUBSEQUENT EVENTS
 
[bookmark: xdx_901_eus-gaap--DebtInstrumentPeriodic]On October 1, 2025, the Company signed a new five-year lease agreement for office space in Fishers Indiana. The lessor and building owner is a related party owned by the Company’s CEO Dan O’Toole. Under the triple-net lease, the Company is responsible for monthly rent expense plus taxes, insurance and common area maintenance. The lease term is October 1, 2025 through September 30, 2030, with a monthly rent payment of $54,366.
 
On October 2, 2025 the Company was the plaintiff in a lawsuit filed in federal court in the Southern District of Indiana for misappropriation of trade secrets. Taft, Stettinius & Hollister, LLP is representing the Company in the matter. Since this matter is still in its initial stages, the Company is unable to predict the outcome at this time.
 
[bookmark: xdx_90D_eus-gaap--StockIssuedDuringPerio][bookmark: xdx_900_eus-gaap--StockIssuedDuringPerio]On October 6, 2025, the Company awarded 21,876 restricted stock units with a fair value of $108,942 to three independent board members for their services during the third quarter of 2025. These shares vest on September 30, 2026 and are expensed as compensation expense over the vesting period.
[bookmark: xdx_812_zsqJ7lqeQOE7] 
	- 27 -


 
 
[bookmark: a_008]Item 2. Management’s Discussion and Analysis of Financial Conditions and Results of Operations
 
The following discussion and analysis is intended as a review of significant factors affecting our financial condition and results of operations for the periods indicated. The discussion should be read in conjunction with our unaudited financial statements and the notes presented herein included in this Form 10-Q and the audited financial statements and the other information set forth in the Prospectus that forms a part of our Registration Statement on Form S-1 (File No. 333-284042) which was filed with the Securities and Exchange Commission on December 23, 2024 and amended on Form S-1/A on May 13, 2025. In addition to historical information, the following Management’s Discussion and Analysis of Financial Condition and Results of Operations contains forward-looking statements that involve risks and uncertainties.
 
Company Overview
 
Arrive AI pioneered the smart mailbox for drone deliveries, evolving into a leader in the Autonomous Last Mile (“ALM”). Today, we are transforming last-mile logistics by enabling secure, seamless exchanges between drones, robots, and people. Our mission is to connect these systems through a universal ALM network of Arrive Points™—smart lockers and mini-cross-docks—powered by an AI-driven ALM platform. This network unlocks exceptional efficiency, accelerating adoption in medical, retail, e-commerce, and beyond, making Arrive AI the intelligent choice for the final inch of automated delivery.
 
Our patented Arrive Points™ deliver a smart, secure, and seamless solution for automated last-mile delivery. These innovative docks streamline exchanges by eliminating manual intervention and technical barriers, ensuring efficient data validation and synchronization. With robust security, precise tracking, and support for diverse goods—including temperature-controlled options for food and medicine—Arrive Points enhance chain of custody and product integrity. By bridging physical and digital interfaces, they are paving the way for scalable, fully autonomous delivery networks.
 
We expect to have three primary revenue streams:
 
1. The Company is currently generating revenue through subscription services for Arrive Points, along with installation, support, and infrastructure agreements with customers. We provide our ALM access points to both businesses and consumers through monthly and annual subscription fees. This turnkey service includes hardware, software, support, maintenance, installation/uninstallation, and financing for long-term deployed assets. In Q4 of 2024 we installed third-generation Arrive Points (“AP3” units), which began revenue operation in 2025.
 
2. Data monetization via models and insights generated by machine learning and artificial intelligence (“ML” and “AI”). Machine learning facilitates our systems’ ability to learn and improve from experience using data patterns, while artificial intelligence encompasses broader capabilities and models to simulate human intelligence and decision-making. We plan to use both technologies distinctly:
 
a. Machine learning: Primarily deployed in our fourth and fifth-generation Arrive Points (“AP4” and “AP5” units) for local IoT (Internet of Things) data processing, edge computing (inferencing) for environment and transactional models, and interactions models for drones and robots.
 
b. Artificial intelligence: Used more broadly to analyze and derive insights from our network’s transactional and environmental data through complex AI models, but we will also leverage foundational AI models like ChatGPT or LAMA for device-based human interactions.
 
3. ALM Marketplace. Our network of Arrive Points, the supporting software and AI plus ML, collectively create a platform that is intended to provide valuable services and insights to all stakeholders in the ALM ecosystem. For example, our automated delivery marketplace (“ADM”) will use a Google-AdSense-like market to help prioritize and optimize high-demand access schedules and space availability for our access point network. This platform will provide a broad array of critical functions for the ALM ecosystem including arrival/departure scheduling, space optimization, smart delivery notifications, micro weather conditions, local restrictions, transactional status updates, and automation issues/obstacles. These advanced capabilities will be introduced in our AP5 development and pilot program currently in development.
 
We differentiate ourselves through a comprehensive, integrated solution:
 
● Universal Compatibility: Our multi-generational Arrive Points (AP3, AP4, AP5) are being developed for universal support of all drone and robotic delivery systems, overcoming a major hurdle for widespread ALM adoption.
 
● End-to-End Solution: We combine advanced hardware with a powerful software platform and AI/ML capabilities, offering a complete ecosystem for automated exchange.
 
● Early Market Penetration: We have already secured pilot programs with significant customers, including a regional hospital and a specialty pharmaceutical delivery company, demonstrating early validation and learning opportunities for sustainable economics.
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Capitalization and Dilution
 
As of September 30, 2025, we had 34,213,387 shares outstanding. On a fully diluted basis, including outstanding warrants (exercisable for 107,741 shares) and options (exercisable for 609,318 shares), our total share count is 34,930,446. Additionally, under the Streeterville Purchase Agreement (the “Purchase Agreement”), up to 6,792,645 remaining shares may be issuable at a discount to the market price. The Purchase Agreement also specifies the re-purchase of 2,937,500 outstanding pre-delivery shares at par value upon expiration or termination of the agreement.
 
The table below illustrates potential dilution under different conversion scenarios (unaudited):
 
Scenario
 
	 
	 
	Shares Outstanding
	 
	 
	% Increase
	 

	 
	 
	 
	 
	 
	 
	 

	Current Outstanding (9/30/2025)
	 
	 
	34,213,387
	 
	 
	 
	-
	%

	With all options and warrants exercised
	 
	 
	34,930,446
	 
	 
	 
	2
	%

	With maximum Streeterville issuance
	 
	 
	41,723,091
	 
	 
	 
	22
	%

	With re-purchase of pre-delivery shares
	 
	 
	38,785,591
	 
	 
	 
	13
	%


 
These potential issuances could materially dilute existing stockholders, particularly if conversion occurs at depressed share prices.
 
Recent Developments
 
Share Repurchase Program
 
On September 8, 2025, we announced a share repurchase program of up to $10 million of the Company’s common stock, par value $0.0002 per share, from September 8, 2025 through March 31, 2026. Repurchases may be made from time to time in the open market, through privately negotiated transactions, or under Rule 10b5-1 trading plans, in each case in accordance with Rule 10b-18 under the Securities Exchange Act of 1934, as amended, and subject to market conditions and other factors, including customary blackout periods. The program may be modified, suspended, or terminated at any time at the Company’s discretion. The timing and actual number of shares repurchased, if any, will depend on a variety of factors, including price, liquidity, and alternative uses of capital.
 
The Company repurchased 9,700 shares on the open market on September 9, 2025, in multiple lots at an average price of $3.54 per share, and 10,000 shares on the open market on September 11, 2025, in multiple lots at an average price of $4.04 per share.
 
Issuance of Shares Under the Equity Incentive Plan
 
On July 18, 2025, we issued 2,264 fully vested shares under the 2023 Equity Incentive Plan to a consultant. On October 6, 2025, we issued 21,876 restricted stock units under the plan to three independent directors, subject to a one-year vesting.
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Results of Operations
 
Comparison of the Three Months Ended September 30, 2025, and September 30, 2024
 
Revenues:
 
	 
	 
	Three Months Ended
September 30,
	 
	 
	$
	 
	 
	%
	 

	 
	 
	2025
	 
	 
	2024
	 
	 
	Change
	 
	 
	Change
	 

	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 

	Consulting services
	 
	$
	-
	 
	 
	$
	-
	 
	 
	$
	-
	 
	 
	 
	NM
	%

	Installation
	 
	 
	2,175
	 
	 
	 
	-
	 
	 
	 
	2,175
	 
	 
	 
	NM
	 

	Subscription
	 
	 
	5,275
	 
	 
	 
	-
	 
	 
	 
	5,275
	 
	 
	 
	NM
	 

	 
	 
	$
	7,450
	 
	 
	$
	-
	 
	 
	$
	7,450
	 
	 
	 
	NM
	%


 
During the three months ended September 30, 2025, we recognized total revenues of $7,450. Of this, $5,275 was for monthly subscriptions, and $2,175 was for installation fees. Consulting services, and installation fees are typically project-based and non-recurring in nature. Subscription services are recurring and paid either up-front or monthly for an annual term. We anticipate these revenue streams to continue in future quarters while we develop new revenue models for the autonomous delivery marketplace and AI data insight monetization.
 
As a development stage company, during the three months ended September 30, 2024, we had no revenues. Percentage change from the prior year period is therefore not meaningful (“NM”).
 
Operating Expenses:
 
	 
	 
	Three Months Ended
September 30,
	 
	 
	$
	 
	 
	%
	 

	 
	 
	2025
	 
	 
	2024
	 
	 
	Change
	 
	 
	Change
	 

	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 

	General and administrative
	 
	$
	1,370,347
	 
	 
	$
	791,639
	 
	 
	$
	578,708
	 
	 
	 
	73
	%

	Research and development
	 
	 
	179,854
	 
	 
	 
	7,940
	 
	 
	 
	171,914
	 
	 
	 
	2,165
	 

	Sales and marketing
	 
	 
	107,530
	 
	 
	 
	28,414
	 
	 
	 
	79,116
	 
	 
	 
	278
	 

	 
	 
	$
	1,657,731
	 
	 
	$
	827,993
	 
	 
	$
	829,738
	 
	 
	 
	100
	%


 
Our third quarter results reflect growing investment in the team size, product development and marketing activities.
 
General and administrative expenses increased by $578,708 to $1,370,347 for the three months ended September 30, 2025, as compared to the three months ended September 30, 2024. Primary components of general and administrative expenses were:
 
	 
	●
	Salaries and benefits in total were $855,046, an increase of $338,796 from the prior year period, reflecting new hiring in product development, engineering and sales and marketing.

	 
	●
	Base salaries for the period were $540,323, an increase of $305,639 from the same period in the prior year. As of September 30, 2025, the Company had 33 full-time salaried employees, compared with 8 in the same period last year.

	 
	●
	Stock-based compensation for the period was $289,432, an increase of $14,927 from the same period in the prior year.

	 
	●
	Legal and professional service fees were $238,677, an increase of $90,099 from the same period in the prior year due to higher spend on investor relations ($40,483), patent expenses ($32,716), compliance ($20,495), and litigation ($18,635), offset by lower consulting services.

	 
	●
	Insurance expense was $72,421, an increase of $54,475 from the same period in the prior year, due to higher directors’ and officers’ insurance premiums.

	 
	●
 
●
	Information technology expense was $46,289, an increase of $37,390 from the same period in the prior year, due to onboarding a new service provider.
General and administrative expense also includes an impairment charge in the current period of $10,541 related to a damaged asset in construction in process.
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Research and Development expenses were $179,854 for the three months ended September 30, 2025, an increase of $171,914 as compared to the same period in the prior year. This is primarily due to higher independent contractor spend ($42,911) and a one-time vendor credit in the prior year period of $129,351.
 
Marketing expenses were $107,530 for the three months ended September 30, 2025, an increase of $79,116 from the same period in the prior year. The increase is due to higher travel expenses ($58,821) and advertising expenses ($20,295) in the current quarter.
 
Other Income/Expenses:
 
	 
	 
	Three Months Ended
September 30,
	 
	 
	$
	 
	 
	%
	 

	 
	 
	2025
	 
	 
	2024
	 
	 
	Change
	 
	 
	Change
	 

	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 

	Other income
	 
	$
	23,388
	 
	 
	$
	5,434
	 
	 
	$
	17,954
	 
	 
	 
	330
	%

	Interest expense and bank charges
	 
	 
	(580,021
	)
	 
	 
	(1,192
	)
	 
	 
	(578,829
	)
	 
	 
	48,559
	 

	Realized gain (loss) on investments
	 
	 
	46,491
	 
	 
	 
	-
	 
	 
	 
	46,491
	 
	 
	 
	NM
	 

	Unrealized gain (loss) on investments
	 
	 
	(76,120
	)
	 
	 
	-
	 
	 
	 
	(76,120
	)
	 
	 
	NM
	 

	 
	 
	$
	(586,262
	)
	 
	$
	4,242
	 
	 
	$
	(590,504
	)
	 
	 
	(13,920
	)%


 
Other income for the three months ended September 30, 2025, was $23,388. Income was recognized from payroll tax refunds earned under the federal R&D tax credit program of $18,780, and interest income of $4,608.
 
Interest expense of $580,021 was comprised primarily of investment banking charges resulting from the issuance of the convertible note ($240,000), the amortization of the original issue discount ($165,333), and accrued interest on the note ($165,832). Interest accrued on a right to use asset was $4,405, and other miscellaneous interest and bank fees was $4,451 in the period.
 
Realized gains on investments were $46,491, and unrealized losses were $76,120 for the quarter ended September 30, 2025. During the quarter, the Company engaged in speculative trading of derivatives, primarily options, resulting in a net realized gain of $104,635. The Company’s short-term investments, primarily in marketable securities, contributed a realized net loss of $58,144 and unrealized net loss of $76,120 for the quarter. These activities are part of the Company’s strategy to generate short-term returns on excess cash.
 
During the three months ended September 30, 2024, we recognized income from a corporate card rebate program ($5,434). Interest expense and bank fees for the prior-year period were $1,175.
 
During the three months ended September 30, 2024, we had no realized or unrealized gains or losses on investments. Percentage change from the prior year period is therefore not meaningful (“NM”)
 
Comparison of the Nine Months Ended September 30, 2025, and September 30, 2024
 
Revenues:
 
	 
	 
	Nine Months Ended 
September 30,
	 
	 
	$
	 
	 
	%
	 

	 
	 
	2025
	 
	 
	2024
	 
	 
	Change
	 
	 
	Change
	 

	 
	 
	 
	
	 
	 
	 
	
	 
	 
	 
	
	 
	 
	 
	
	 

	Consulting services
	 
	$
	89,000
	 
	 
	$
	-
	 
	 
	$
	89,000
	 
	 
	 
	NM
	%

	Installation
	 
	 
	3,675
	 
	 
	 
	-
	 
	 
	 
	3,675
	 
	 
	 
	NM
	 

	Subscription
	 
	 
	5,500
	 
	 
	 
	-
	 
	 
	 
	5,500
	 
	 
	 
	NM
	 

	 
	 
	$
	98,175
	 
	 
	$
	-
	 
	 
	$
	98,175
	 
	 
	 
	NM
	%


 
During the nine months ended September 30, 2025, we recognized total revenues of $98,175. Of this, $89,000 was for design and consulting services, $3,675 for installation fees, and $5,500 for monthly subscriptions.
 
As a development stage company, during the nine months ended September 30, 2024, we had no revenues.
 
Operating Expenses:
 
	 
	 
	Nine Months Ended
September 30,
	 
	 
	$
	 
	 
	%
	 

	 
	 
	2025
	 
	 
	2024
	 
	 
	Change
	 
	 
	Change
	 

	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 

	General and administrative
	 
	$
	7,551,884
	 
	 
	$
	2,395,881
	 
	 
	$
	5,156,003
	 
	 
	 
	215
	%

	Research and development
	 
	 
	564,585
	 
	 
	 
	548,879
	 
	 
	 
	15,706
	 
	 
	 
	3
	 

	Sales and marketing
	 
	 
	164,793
	 
	 
	 
	281,160
	 
	 
	 
	(116,367
	)
	 
	 
	(41
	)

	 
	 
	$
	8,281,262
	 
	 
	$
	3,225,920
	 
	 
	$
	5,055,342
	 
	 
	 
	157
	%


 
Our nine months ended September 30, 2025 results reflect continued investment in product development and marketing activities. General and administrative expenses include one-time costs related to the direct listing and financing transaction.
 
General and administrative expenses increased by $5,156,003 for the nine months ended September 30, 2025, as compared to the nine months ended September 30, 2024. Primary components of general and administrative expenses were:
 
	 
	●
	Salaries and benefits in total increased by $4,359,704 from the prior year period. This was impacted by $1,866,531 one-time success bonuses paid upon completion of the public listing in May 2025.


 
	- 31 -


 
 
	 
	●
	Excluding the one-time bonus costs, base salaries for the period were $730,687, an increase of $208,822 from the same period in the prior year due to new hiring in product development, engineering and sales and marketing. As of September 30, 2025, the Company had 33 full-time salaried employees, compared with 8 in the same period last year.

	 
	●
	Stock-based compensation for the period was $3,134,655, an increase of $2,254,535 from the same period in the prior year.

	 
	●
	Legal and professional service fees were $950,017, an increase of $549,239 from the same period in the prior year due to higher spend on legal fees related to the direct listing ($260,383), investor relations ($106,298), compensation consulting ($77,140), patent expenses ($54,745), and higher transfer agent fees ($19,869).

	 
	●
	Insurance expense was $147,052, an increase of $93,835 from the same period in the prior year, due to higher directors and officers insurance premiums.


 
Research and Development expenses were $564,585 for the nine months ended September 30, 2025, an increase of $15,706 as compared to the same period in the prior year. This is primarily due to the timing of vendor engineering projects (lower by $258,861), offset by higher independent contractor spend ($159,342) and one-time success bonuses for independent contractors ($118,250).
 
Marketing expenses were $164,793 for the nine months ended September 30, 2025, a decrease of $116,367 from the same period in the prior year. The decrease is due to one-time expenses in the prior year period for television advertising ($200,000), offset by higher travel, meals and entertainment expenses ($63,017), and other marketing expenses ($20,616).
 
Other Income/Expenses:
 
	 
	 
	Nine Months Ended
September 30,
	 
	 
	$
	 
	 
	%
	 

	 
	 
	2025
	 
	 
	2024
	 
	 
	Change
	 
	 
	Change
	 

	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 

	Other income
	 
	$
	83,454
	 
	 
	$
	29,523
	 
	 
	$
	53,931
	 
	 
	 
	183
	%

	Interest expense and bank charges
	 
	 
	(775,410
	)
	 
	 
	(3,209
	)
	 
	 
	(772,201
	)
	 
	 
	24,064
	 

	Realized gain (loss) on investments
	 
	 
	46,491
	 
	 
	 
	-
	 
	 
	 
	46,491
	 
	 
	 
	NM
	 

	Unrealized gain (loss) on investments
	 
	 
	(76,120
	)
	 
	 
	-
	 
	 
	 
	(76,120
	)
	 
	 
	NM
	 

	 
	 
	$
	(721,585
	)
	 
	$
	26,314
	 
	 
	$
	(747,899
	)
	 
	 
	(2,842
	)%


 
Other Income of $83,454 for the nine months ended September 30, 2025 was recognized from payroll tax refunds earned under the federal R&D tax credit program of $61,637, state tax refund from the EDGE credit of $16,915, and interest income of $4,902.
 
Interest expense of $775,410 for the nine months ended September 30, 2025 was comprised primarily of investment banking charges resulting from the issuance of the convertible note ($240,000), the amortization of the original issue discount ($357,333), and accrued interest on the note ($165,832). Interest accrued on a right to use asset was $4,405, and other miscellaneous interest and bank fees was $7,840 in the period.
 
Realized gains on investments were $46,491, and unrealized losses were $76,120 for the nine months ended September 30, 2025. During the quarter, the Company engaged in speculative trading of derivatives, primarily options, resulting in a net realized gain of $104,635. The Company’s short-term investments, primarily in marketable securities, contributed a realized net loss of $58,144 and unrealized net loss of $76,120 for the nine months ended September 30, 2025. These activities are part of the Company’s strategy to generate short-term returns on excess cash.
 
During the nine months ended September 30, 2024, we recognized income from the Indiana EDGE tax credit of $24,089 and no federal R&D tax refunds. We also recognized income from a corporate card rebate program ($5,434). Interest expense and bank fees for the prior-year period was $3,209.
 
Liquidity and Capital Resources
 
Our primary sources of liquidity are cash on hand, short-term liquid investments, and the Streeterville Purchase Agreement. As of September 30, 2025, our cash was $816,715, and short-term investments were $1,918,995. There is currently $32 million available under the Streeterville Purchase Agreement.
 
The balance of cash on-hand and short-term investments represents approximately three and one-half months of runway based on our current average operating losses. Including the remaining proceeds from the Purchase Agreement, our currently available funds are sufficient to fund operations with an increasing burn rate for more than twelve months.
 
Cash Flow and Liquidity
 
	 
	 
	Nine Months Ended
September 30,
	 
	 
	$
	 
	 
	%
	 

	 
	 
	2025
	 
	 
	2024
	 
	 
	Change
	 
	 
	Change
	 

	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 

	Net cash provided by (used in):
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 

	Operating activities
	 
	$
	(5,048,431
	)
	 
	$
	(1,959,447
	)
	 
	$
	(3,088,984
	)
	 
	 
	(158
	)%

	Investing activities
	 
	 
	(2,036,474
	)
	 
	 
	-
	 
	 
	 
	(2,036,474
	)
	 
	 
	-
	 

	Financing activities
	 
	 
	7,772,302
	 
	 
	 
	1,925,768
	 
	 
	 
	5,846,534
	 
	 
	 
	304
	 

	Net increase (decrease) in cash
	 
	$
	687,397
	 
	 
	$
	(33,679
	)
	 
	$
	721,076
	 
	 
	 
	(2,141
	)%
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Operating Activities
 
Net cash used in operating activities was $5,048,431 for the nine months ended September 30, 2025, compared to $1,959,447 for the same period in 2024. The increase in cash outflows of $3,088,984 was primarily due to our increased net loss.
 
For the nine months ended September 30, 2025, our net loss of $8,904,672 was offset by non-cash items of stock-based compensation expense of $3,134,655, depreciation and amortization expense of $31,048, the amortization of a discount on the convertible debt of $357,333 and amortization of the $240,000 debt issuance costs.
 
Other working capital movements in the period resulted in a net cash inflow of $185,706, primarily due to an increase in accrued liabilities ($125,842), accounts payable ($43,148), credit card payable ($4,938), and other current assets ($3,458). These inflows were offset by an increase in prepaid expenses of $108,910, accounts receivable of $4,900.
 
For the nine months ended September 30, 2024, operating cash flow used of $1,959,447 was comprised of our net loss of $3,199,606, offset by non-cash items of stock-based compensation expense of $880,120 and depreciation and amortization of $21,792. Working capital movements in the prior-year period resulted in net cash inflows of $338,247 due to an increase in accounts payable of $408,485, accrued liabilities of $21,889 offset by outflows due to prepaid expenses ($63,407) and the credit card payable ($28,720).
 
Investing Activities
 
Net cash used for investing activities was $2,036,474 for the nine months ended September 30, 2025. This was due to an increase in fixed assets for new Arrive Points placed into service or waiting final installation ($87,850). We also incurred a net cash outflow from sales and purchases of short-term investments of $1,948,624. No fixed assets or other investing activities were recorded during the nine months ended September 30, 2024.
 
Financing Activities
 
Net cash provided by financing activities was $7,772,302 for the nine months ended September 30, 2025. We received $7,530,000 in proceeds from issuance of convertible debt under the Purchase Agreement. We received net proceeds of $448,056 from other sales of common stock and $573,896 from exercise of outstanding warrants, prior to the direct listing. These cash inflows were offset by payments made on an outstanding note payable of $6,337 and payments for deferred offering costs of $698,570. We made purchases of our common stock under the share repurchase program of $74,743 in the period.
 
For the nine months ended September 30, 2024, net cash provided by financing activities was $1,925,768, which included $2,031,682 from sales of common stock, offset by payments made on the notes payable of $5,914 and the payment of deferred offering costs of $100,000.
 
[bookmark: a_009]Item 3. Quantitative and Qualitative Disclosures About Market Risk
 
The Company is not required to provide the information required by this Item because it is a “smaller reporting company.”
 
[bookmark: a_010]Item 4. Controls and Procedures
 
Evaluation of Disclosure Controls and Procedures
 
Our management, with the participation of our Chief Executive Officer and our Chief Financial Officer (our principal executive officer and principal financial officer, respectively), evaluated, as of the end of the period covered by this Quarterly Report on Form 10-Q, the effectiveness of our disclosure controls and procedures as defined in Rules 13a-15(e) or 15d-15(e) under the Exchange Act. The term “disclosure controls and procedures,” as defined in the Exchange Act, means controls and other procedures of a company that are designed to ensure that information required to be disclosed by a company in the reports that it files or submits under the Exchange Act is recorded, processed, summarized, and reported, within the time periods specified in the Securities and Exchange Commission’s rules and forms. Disclosure controls and procedures include, without limitation, controls and procedures designed to ensure that information required to be disclosed by a company in the reports that it files or submits under the Exchange Act is accumulated and communicated to the company’s management, including its principal executive and principal financial officers, or persons performing similar functions, as appropriate to allow timely decisions regarding required disclosures. Management recognizes that any controls and procedures, no matter how well designed and operated, can provide only reasonable assurance of achieving their objectives, and management necessarily applies its judgment in evaluating the cost-benefit relationship of possible controls and procedures.
 
Based on that evaluation of our disclosure controls and procedures as required by Rules 13a-15(b) or 15d-15(b) under the Exchange Act, as of September 30, 2025, our Chief Executive Officer and Chief Financial Officer concluded that, as of such date, our disclosure controls and procedures were effective for the period covered by this report.
 
Changes in Internal Controls over Financial Reporting
 
No change in our internal control over financial reporting (as defined in Rules 13a-15(f) or 15d-15(f) under the Exchange Act) was identified in the evaluation required by Rule 13a-15(d) or 15d-15(d) under the Exchange Act during the quarter ended September 30, 2025 that has materially affected, or is reasonably likely to materially affect, our internal control over financial reporting.
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[bookmark: a_011]PART II — OTHER INFORMATION
 
[bookmark: a_012]Item 1. Legal Proceedings
 
From time to time, Arrive AI Inc. (the “Company) may be subject to various claims, lawsuits and other legal and administrative proceedings arising in the ordinary course of business. Defending such proceedings is costly and can impose a significant burden on management and employees. The results of any current or future litigation cannot be predicted with certainty, and regardless of the outcome, litigation can have an adverse impact on us because of defense and settlement costs, diversion of management resources and other factors. Other than as set forth below, Arrive AI is not presently a party to any litigation the outcome of which, if determined adversely to us, would in our estimation, have a material adverse effect on our business, operating results, cash flows or financial condition. The following is a summary of the Company’s ongoing legal proceedings:
 
Byfield Management, Inc. and Ohrn II, Richard B v. Dronedek Corporation. This is an employment action, originally filed in the Hamilton County Court of the State of Indiana Hamilton Superior Court/File: 5 29 D05-2303-PL-002478. Orhn, working as Byfield Management, Inc., was the original chief financial officer of the Company under an oral agreement. The amount in dispute includes two years of salary and stock options. The Company terminated this executive contract for cause. The case was moved to Marion Superior Court No. 2 of the State of Indiana on March 15, 2023 CAUSE NO. 49D02-2305-PL-020604. Plaintiffs alleged breach of employment agreement; breach of stock purchase agreement; breach of fiduciary duties and non-payment of salary, bonuses, and benefits. Arrive terminated Ohrn/Byfield’s employment because of several misrepresentations in connection with the financial stability by Ohrn, including bankruptcy and mortgage foreclosure. Indiana is an at-will employment state. Affirmative defenses and counterclaims were filed, discovery documents have been exchanged by the parties, but no further motions are pending. No trial dates or case management plan has been filed. In May 2024, the court asked for a dismissal which prompted the plaintiff to request some third-party documents. No other motions are pending. The settlement demand includes unpaid salary and stock awards. Arrive has engaged Taft Stettinius & Hollister LLP as its external counsel to represent the company in this matter. Although plaintiff’s allegations amount to approximately $29 million in total damages, it is not possible at this time to ascertain an exact figure upon the outcome of this litigation through a court’s final decision, or if any damages may be granted at all.
 
An initial Cease and Desist letter on Arrive AI’s trademark from Arrive Logistics was received July 19, 2023. An open, positive discussion is ongoing between counsel.
 
On September 9, 2025, the Company was named as a defendant in Case No. 3:2025cv00721, pending in U.S. District Court for the Eastern District of Virginia. Plaintiffs John Doan and Jami Town claim the Company is in breach of contract for loans made to AirBox Technologies (“AirBox”). The loans were for $25,000 extended to AirBox before the Company purchased its assets in 2023. Damage claims and fees have increased that amount to $45,082. The Company explicitly acquired only the assets of AirBox and therefore does not believe it is liable for any of its previous liabilities. The Company has filed for removal from the claim. The plaintiffs have filed to have the case remanded back to Virginia state court, where it was originally filed on August 13, 2025. Since this matter is still in its initial stages, the Company is unable to predict the outcome at this time.
 
On October 2, 2025, the Company was the plaintiff in a lawsuit Case No. 1:2025cv02026 filed in federal court in the Southern District of Indiana for misappropriation of US federal and Indiana trade secrets. The defendants are former consultants, Myron Wright, an individual, and Wright Flyer Consulting Group Inc., a Kentucky corporation. The Company is seeking compensatory and punitive damages, attorney fees and costs as well as permanent injunctive relief against the defendants requiring the immediate cessation of all transactions utilizing the Company’s Trade Secrets and return of materials constituting the Trade Secrets. Taft, Stettinius & Hollister, LLP is representing the Company in the matter.
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[bookmark: a_013]Item 1A. Risk Factors
 
As a smaller reporting company under Rule 12b-2 of the Exchange Act, the Company is not required to provide risk factors in this report. For our current risk factors relating to our operations see the section entitled “Risk Factors” contained in our Registration Statement on Form S-1 filed with the SEC on December 23, 2024, and effective on May 13, 2025, and our Registration Statement on Form S-1 filed with the SEC on June 17, 2025, and effective on July 28, 2025.
 
Additional risks and uncertainties not currently known to us or that we currently deem to be immaterial also may materially adversely affect our business, financial condition or future results.
 
While we incorporate the Risk Factors in our previous SEC filings, we note the following material updates since that filing:
 
Dependence on Streeterville Financing
 
Our recent financings with Streeterville Capital involve pre-paid purchase agreements that permit the investor to acquire our common shares at a discount to market price. These arrangements may cause significant shareholder dilution and could exert downward pressure on our stock price. Certain triggers, including sustained declines in our share price, could accelerate cash repayment obligations, which we may not be able to meet.
 
Customer Concentration
 
Our revenues to date have been derived from a limited number of customers. In the quarter ended September 30, 2025, more than 10% of our total revenue came from a single customer. If we are unable to expand our customer base and generate recurring subscription revenue, our results of operations will remain highly volatile.
 
Going Concern
 
We have incurred substantial operating losses and had an accumulated deficit of $24.8 million as of September 30, 2025. These factors raise substantial doubt about our ability to continue as a going concern. We must raise additional capital to fund operations, and such financing may not be available on acceptable terms, or at all.
 
[bookmark: a_014]Item 2. Unregistered Sales of Equity Securities and Use of Proceeds
 
Purchases of Equity Securities by the Issuer
 
	Period
	 
	Total number of shares purchased
	 
	 
	Average price
paid per share
	 
	 
	Total number of shares purchased as part of publicly announced plans
	 
	 
	Approximate dollar value of shares that may yet be purchased under the plan (1)
	 

	July 1 - July 31
	 
	 
	-
	 
	 
	$
	-
	 
	 
	 
	-
	 
	 
	$
	10,000,000
	 

	August 1 - August 31
	 
	 
	-
	 
	 
	 
	-
	 
	 
	 
	-
	 
	 
	 
	-
	 

	September 1 - September 30
	 
	 
	19,700
	 
	 
	 
	3.79
	 
	 
	 
	19,700
	 
	 
	 
	9,925,257
	 

	 
	 
	 
	19,700
	 
	 
	$
	3.79
	 
	 
	 
	19,700
	 
	 
	$
	9,925,257
	 


 
(1) In September 2025, our Board of Directors authorized the repurchase of up to $10,000,000 of the Company’s common shares under the Repurchase Program. The plan expires March 31, 2026 and does not obligate the Company to acquire any particular amount of the Company’s common shares. Share repurchases may be made from time to time through various means, including open market purchases, privately negotiated transactions, and/or pursuant to Rule 10b5-1 trading plans, in each case in accordance with Rule 10b-18 under the Securities Exchange Act of 1934.
 
[bookmark: a_015]Item 3. Defaults Upon Senior Securities
 
None.
 
[bookmark: a_016]Item 4. Mine Safety Disclosures
 
Not applicable.
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[bookmark: a_017]Item 5. Other Information
 
Insider Trading Arrangements
 
[bookmark: xdx_903_eecd--TrdArrIndName_c20250101__2][bookmark: xdx_90B_eecd--TrdArrIndTitle_c20250101__][bookmark: xdx_907_eecd--NonRule10b51ArrAdoptedFlag][bookmark: xdx_902_eecd--Rule10b51ArrAdoptedFlag_db][bookmark: xdx_90A_eecd--TrdArrSecuritiesAggAvailAm][bookmark: xdx_905_eecd--TrdArrExpirationDate_c2025]On September 22, 2025, Mark Hamm, the Company’s Chief Operating Officer, entered into a trading plan intended to satisfy the affirmative defense conditions of Rule 10b5-1(c) under the Exchange Act. The plan provides for the sale, subject to certain price limits, of 144,102 shares vesting between September 22, 2025 and September 21, 2026, pursuant to certain equity awards granted to Mr. Hamm, excluding any shares withheld by the Company to satisfy income tax withholding and remittance obligations. Mr. Hamm’s plan will expire on September 21, 2026, subject to early termination in accordance with the terms of the plan.
 
[bookmark: a_018]Item 6. Exhibits
 
The following exhibits are filed as part of this Report.
 
EXHIBIT INDEX
 
	Exhibit No.
	 
	Description

	31.1*
	 
	Section 302 Certification of Chief Executive Officer

	31.2*
	 
	Section 302 Certification of Chief Financial Officer

	32.1*
	 
	Section 906 Certifications of Chief Executive Officer

	32.2*
	 
	Section 906 Certifications of Chief Financial Officer

	101 INS**
	 
	INSTANCE DOCUMENT

	101 SCH**
	 
	SCHEMA DOCUMENT

	101 CAL**
	 
	CALCULATION LINKBASE DOCUMENT

	101 LAB**
	 
	LABELS LINKBASE DOCUMENT

	101 PRE**
	 
	PRESENTATION LINKBASE DOCUMENT

	101 DEF**
	 
	DEFINITION LINKBASE DOCUMENT

	104**
	 
	COVER PAGE INTERACTIVE DATA FILE - THE COVER PAGE XBRL TAGS ARE EMBEDDED WITHIN THE INLINE XBRL DOCUMENT


 
	*
	Filed herewith

	 
	 

	**
	Submitted electronically herewith. Attached as Exhibit 101 are the following materials from Quarterly Report on Form 10-Q for the quarter ended September 30, 2025, formatted in Inline eXtensible Business Reporting Language (“iXBRL”): (i) the Condensed Consolidated Balance Sheets; (ii) the Condensed Consolidated Statements of Operations; (iii) the Condensed Consolidated Statements of Equity; (iv) the Condensed Consolidated Statements of Cash Flows; (v) notes to these Condensed Consolidated Financial Statements; and (vi) the Cover Page to Quarterly Report on our Form 10-Q.
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[bookmark: a_019]SIGNATURES
 
Pursuant to the requirements of the Securities Exchange Act of 1934, the registrant has duly caused this report to be signed on its behalf by the undersigned, thereunto duly authorized.
 
	Date: November 14, 2025
	ARRIVE AI INC.

	 
	 

	 
	/s/ Todd Pepmeier

	 
	Todd Pepmeier

	 
	Chief Financial Officer

	 
	(On behalf of the Registrant and as principal financial officer)
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[bookmark: ex31-1.htm][bookmark: ksex311] 

Exhibit 31.1
 
CERTIFICATION OF PRINCIPAL EXECUTIVE OFFICER
PURSUANT TO RULE 13a-14(a)/RULE 15d-14(a) OF THE SECURITIES EXCHANGE ACT OF 1934,
AS ADOPTED PURSUANT TO SECTION 302 OF THE SARBANES-OXLEY ACT OF 2002
 
I, Daniel S. O’Toole, certify that:
 
1. I have reviewed this Quarterly Report on Form 10-Q of Arrive AI Inc.;
 
2. Based on my knowledge, this report does not contain any untrue statement of a material fact or omit to state a material fact necessary to make the statements made, in light of the circumstances under which such statements were made, not misleading with respect to the period covered by this report;
 
3. Based on my knowledge, the financial statements, and other financial information included in this report, fairly present in all material respects the financial condition, results of operations and cash flows of the registrant as of, and for, the periods presented in this report;
 
4. The registrant’s other certifying officer and I are responsible for establishing and maintaining disclosure controls and procedures (as defined in Exchange Act Rules 13a-15(e) and 15d-15(e)) and internal control over financial reporting (as defined in Exchange Act Rules 13a-15(f) and 15d-15(f)) for the registrant and have:
 
a) Designed such disclosure controls and procedures, or caused such disclosure controls and procedures to be designed under our supervision, to ensure that material information relating to the registrant, including its consolidated subsidiaries, is made known to us by others within those entities, particularly during the period in which this report is being prepared;
 
b) Designed such internal control over financial reporting, or caused such internal control over financial reporting to be designed under our supervision, to provide reasonable assurance regarding the reliability of financial reporting and the preparation of financial statements for external purposes in accordance with generally accepted accounting principles;
 
c) Evaluated the effectiveness of the registrant’s disclosure controls and procedures and presented in this report our conclusions about the effectiveness of the disclosure controls and procedures, as of the end of the period covered by this report based on such evaluation; and
 
d) Disclosed in this report any change in the registrant’s internal control over financial reporting that occurred during the registrant’s most recent fiscal quarter (the registrant’s fourth fiscal quarter in the case of an annual report) that has materially affected, or is reasonably likely to materially affect, the registrant’s internal control over financial reporting; and
 
5. The registrant’s other certifying officer and I have disclosed, based on our most recent evaluation of internal control over financial reporting, to the registrant’s auditors and the audit committee of the registrant’s board of directors (or persons performing the equivalent functions):
 
a) All significant deficiencies and material weaknesses in the design or operation of internal control over financial reporting which are reasonably likely to adversely affect the registrant’s ability to record, process, summarize and report financial information; and
 
b) Any fraud, whether or not material, that involves management or other employees who have a significant role in the registrant’s internal control over financial reporting.
 
	Date: November 14, 2025
	By: /s/ Daniel S. O’Toole

	 
	Daniel S. O’Toole

	 
	Chief Executive Officer

	 
	(Principal Executive Officer)


 
	 


 
[bookmark: ex31-2.htm][bookmark: ksex312] 

Exhibit 31.2
 
CERTIFICATION OF CHIEF FINANCIAL OFFICER
PURSUANT TO RULE 13a-14(a)/RULE 15d-14(a) OF THE SECURITIES EXCHANGE ACT OF 1934,
AS ADOPTED PURSUANT TO SECTION 302 OF THE SARBANES-OXLEY ACT OF 2002
 
I, Todd Pepmeier, certify that:
 
1. I have reviewed this Quarterly Report on Form 10-Q of Arrive AI Inc.;
 
2. Based on my knowledge, this report does not contain any untrue statement of a material fact or omit to state a material fact necessary to make the statements made, in light of the circumstances under which such statements were made, not misleading with respect to the period covered by this report;
 
3. Based on my knowledge, the financial statements, and other financial information included in this report, fairly present in all material respects the financial condition, results of operations and cash flows of the registrant as of, and for, the periods presented in this report;
 
4. The registrant’s other certifying officer and I are responsible for establishing and maintaining disclosure controls and procedures (as defined in Exchange Act Rules 13a-15(e) and 15d-15(e)) and internal control over financial reporting (as defined in Exchange Act Rules 13a-15(f) and 15d-15(f)) for the registrant and have:
 
a) Designed such disclosure controls and procedures, or caused such disclosure controls and procedures to be designed under our supervision, to ensure that material information relating to the registrant, including its consolidated subsidiaries, is made known to us by others within those entities, particularly during the period in which this report is being prepared;
 
b) Designed such internal control over financial reporting, or caused such internal control over financial reporting to be designed under our supervision, to provide reasonable assurance regarding the reliability of financial reporting and the preparation of financial statements for external purposes in accordance with generally accepted accounting principles;
 
c) Evaluated the effectiveness of the registrant’s disclosure controls and procedures and presented in this report our conclusions about the effectiveness of the disclosure controls and procedures, as of the end of the period covered by this report based on such evaluation; and
 
d) Disclosed in this report any change in the registrant’s internal control over financial reporting that occurred during the registrant’s most recent fiscal quarter (the registrant’s fourth fiscal quarter in the case of an annual report) that has materially affected, or is reasonably likely to materially affect, the registrant’s internal control over financial reporting; and
 
5. The registrant’s other certifying officer and I have disclosed, based on our most recent evaluation of internal control over financial reporting, to the registrant’s auditors and the audit committee of the registrant’s board of directors (or persons performing the equivalent functions):
 
a) All significant deficiencies and material weaknesses in the design or operation of internal control over financial reporting which are reasonably likely to adversely affect the registrant’s ability to record, process, summarize and report financial information; and
 
b) Any fraud, whether or not material, that involves management or other employees who have a significant role in the registrant’s internal control over financial reporting.
 
	Date: November 14, 2025
	By: /s/ Todd Pepmeier

	 
	Todd Pepmeier

	 
	Chief Financial Officer

	 
	(Principal Financial and Accounting Officer)


 
	 


 
[bookmark: ex32-1.htm][bookmark: ksex321] 

Exhibit 32.1
 
CERTIFICATION PURSUANT TO
18 U.S.C. SECTION 1350,
AS ADOPTED PURSUANT TO
SECTION 906 OF THE SARBANES-OXLEY ACT OF 2002
 
In connection with the Quarterly Report of Arrive AI Inc. (the “Registrant”) on Form 10-Q for the period ending September 30, 2025 as filed with the Securities and Exchange Commission on the date hereof (the “Report”), I, Daniel S. O’Toole, Chief Executive Officer of the Registrant, certify, pursuant to 18 U.S.C. Section 1350, as adopted pursuant to Section 906 of the Sarbanes-Oxley Act of 2002, that to my knowledge:
 
(1) The Report fully complies with the requirements of section 13(a) or 15(d) of the Securities Exchange Act of 1934; and
 
(2) The information contained in the Report fairly presents, in all material respects, the financial condition and results of operations of the Registrant.
 
	Date: November 14, 2025
	By: /s/ Daniel S. O’Toole

	 
	Daniel S. O’Toole

	 
	Chief Executive Officer

	 
	(Principal Executive Officer)


 
	 


 
[bookmark: ex32-2.htm][bookmark: ksex322] 

Exhibit 32.2
 
CERTIFICATION PURSUANT TO
18 U.S.C. SECTION 1350,
AS ADOPTED PURSUANT TO
SECTION 906 OF THE SARBANES-OXLEY ACT OF 2002
 
In connection with the Quarterly Report of Arrive AI Inc. (the “Registrant”) on Form 10-Q for the period ending September 30, 2025 as filed with the Securities and Exchange Commission on the date hereof (the “Report”), I, Todd Pepmeier, Chief Financial Officer of the Registrant, certify, pursuant to 18 U.S.C. Section 1350, as adopted pursuant to Section 906 of the Sarbanes-Oxley Act of 2002, that to my knowledge:
 
(1) The Report fully complies with the requirements of section 13(a) or 15(d) of the Securities Exchange Act of 1934; and
 
(2) The information contained in the Report fairly presents, in all material respects, the financial condition and results of operations of the Registrant.
 
	Date: November 14, 2025
	By: /s/ Todd Pepmeier

	 
	Todd Pepmeier

	 
	Chief Financial Officer

	 
	(Principal Financial and Accounting Officer)


 
	 


 
